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In Witness Whereof, we have caused this policy to be executed and attested, and if required by state law, this policy 
shall not be valid unless countersigned by our authorized representative. 

Secretary President 
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COMMERCIAL LINES POLICY 
COMMON POLICY DECLARATIONS Allianz Global Risks US Insurance Company 

PRODUCER NO.  CLAIM REPT FREQ CUSTOMER NO. AUDIT 

0030398 

BRANCH SYMBOL 
67  

POLICY 
NO. CLP3006020 

Renewal of NO. 

Montana Association of Counties Producer Arthur J Gallagher & Co 
7380 Sand Lake Rd #390 

Orlando, FL 32819 
Named 
Insured 
and Mailing 
Address 

 2715 Skyway Drive 

Helena, MT 59602-1213 L 
Policy Period: From July 01, 2005 to July 01, 2006 at 12:01 A. M. Standard Time at your mailing address shown above. IN 
RETURN FOR THE PAYMENT OF THE PREMIUM, AND SUBJECT TO ALL THE TERMS OF THIS POLICY, WE AGREE WITH YOU TO PROVIDE THE 
INSURANCE AS STATED IN THIS POLICY. 

*Omits applicable Forms and Endorsements if shown in specific Coverage Part / Coverage Form Declarations. 
Countersigned: 

 THIS POLICY CONSISTS OF THE FOLLOWING COVERAGE PARTS FOR WHICH A PREMIUM IS INDICATED. THIS PREMIUM MAY BE SUBJECT TO 
ADJUSTMENT. PREMIUM 

Commercial Property Coverage Part $ 737,195.00 

Commercial Inland Marine Coverage Part $ 

Boiler and Machinery Coverage Part $ 

Commercial Crime Coverage Part $ 

Commercial General Liability Coverage Part $ 

Commercial Auto Coverage Part $ $ $ 

$ 
$ 

TOTAL  737,195.00 

Premium shown is payable: $ 737,195.00 at inception; $ 1 st Anniversary; $ 2 nd Anniversary 

Date June 15, 2005 By 

Form(s) and Endorsement(s) made a part of this policy at time of issue*: Per 
Forms and Endorsement List, Form AGR-DS 1002 (11-03). 

Authorized Represe tative 

PART COVERAGE FORM(S) AND FORMS AND ENDORSEMENT, IF ANY, ISSUED TO FORM A PART THEREOF, CO
ABOVE NUMBERED POLICY. 

Includes copyrighted material of Insurance Services Office, Inc., with its permission. Copyright, Insuranc
AGR-DS 1001 (11/03) Services Office, Inc., 1983, 1984, 

PRODUCER 
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  AGR-DS 1002 (11-4) 

Allianz Global Risks US Insurance Company 
 

FORMS AND ENDORSEMENT LIST 
 
NAMED INSURED: Montana Association of Counties 
POLICY NUMBER: CLP 3006020 EFFECTIVE DATE:
 7/1/2005 

The following policy forms and endorsements have been attached to and made a part of the policy at inception. 

r 
FORM NAME 

FORM NUMBER EDITION 
DATE 

Property Coverage Form AGRN-CP 2001 (11-03) 11/2003 

Standard Fire Policy Provisions AGRN-CP 2101 (11-03) 11/2003 

Accounts Receivable Endorsement AGRN-CM 4001 (11-03) 11/2003 

Contractors Equipment Endorsement AGRN-CM 4002 (11-03) 11/2003 

Debris Removal Amendatory Endorsement AGR-CP 4002 (11-03) 11/2003 

Earth Movement and Volcanic Action Endorsement AGR-CP 4003 (11-03) 11/2003 

Flood and Water Damage Endorsement AGR-CP 4004 (11-03) 11/2003 

Fine Arts, Jewelry and Furs Endorsement AGRN-CP 4006 (11-03) 11/2003 

Joint Loss Agreement Endorsement AGRN-CP 4008 (11-03) 11/2003 

Transit Endorsement AGRN-CP 4011 (11-03) 11/2003 

Valuable Papers and Records Endorsement AGRN-CP 4012 (11-03) 11/2003 

Ingress/Egress Amendatory Endorsement AGRN-CP 4016 (11-03) 11/2003 

Interruption By Civil Authority Amendatory Endorsement AGRN-CP 4017 (11-03) 11/2003 

Service Interruption - Combined Property Damage and Time Element AGRG-CP 4020 (11-03) 11/2003 

Electronic Data Limitation Endorsement AGRN-CP 5002 (11-03) 11/2003 

Electronic Date Recognition Exclusion Endorsement AGRN-CP 5003 (11-03) 11/2003 

Fungi Exclusion Endorsement AGRN-CP 5007 (11-03) 11/2003 

Conditional Limitation of Coverage for Terrorism - Sublimit on Occurrence Basis Endorsement AGR-CP 5T03 (03-05) 03/2005 

Non-Certified Act of Terrorism Sublimit Endorsement AGRN-CP 5T14 (11-03) 11/2003 

Certified Act of Terrorism Endorsement AGRN-CP 5T34 (11-03) 11/2003 

Automobile Physical Damage Endorsement AGRN-CP M3006020-01 07/2005 

General Change Endorsement AGRN-CP M3006020-02 07/2005  
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PROPERTY COVERAGE FORM 

This coverage form is comprised of the following sections: 

Section I: The Schedule 

Section II: General Conditions 

Section III: Coverage Parts 

Section IV: Definitions 

IMPORTANT NOTICE: 
 
This coverage form amends the terms and conditions of any "printed policy forms" attached to this "policy". 
Various provisions in this "policy" restrict coverage. Read the entire "policy" carefully to determine rights, 
duties and what is and is not covered. Words and phrases that appear in quotation marks have special 
meaning. Please refer to Section IV: Definitions. 
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SECTION I — THE SCHEDULE 

A. INSURED 
Montana Association of Counties 

 
 

B. POLICY PERIOD 
From:  ________________________ July 01, 2005  To:   July 01, 2006 

 
 

C. LIMITS OF LIABILITY 
Refer to condition D. of Section II - General Conditions of this "policy" for application of the following 
Policy Limit and Sublimits. 

1. POLICY LIMIT: 

$100,000.000 per "occurrence". 

2. SUBLIMITS 
The following Sublimits apply to the specified Additional Coverage Extensions and Coverage Parts 
under this "policy". Each Sublimit shall apply to all loss or damage arising out of one "occurrence", 
unless otherwise stated. Refer to condition D. of Section II - General Conditions of this "policy" for 
application of any Sublimit specified as an annual aggregate. No coverage is provided under this 
"policy" for any additional coverage specified in the Schedule as Not Insured. 

$20,000,000. 

$20,000,000

$5,000,000 

$5,000,000 

$2,500,000 

$100,000

$5,000.000 

$20,000,000 

$100,000 

$25,000 

$1,000,000 

$25,000 

$250,000 

$100,000 

$25,000 

$Included

Earth Movement and Volcanic Action Endorsement (if coverage 
provided under this "policy") - annual aggregate 

Flood and Water Damage Endorsement (if coverage provided 
under this "policy") - annual aggregate 

Extra Expense (if coverage provided under this "policy") 

Newly Acquired Property 

Miscellaneous Unnamed Locations 

Exhibition, Exposition, Fair or Trade Show 

Property in the Course of Construction 

Building Ordinance 

Pollutant Clean Up and Removal - annual aggregate 

Radioactive Contamination 

Expediting Expenses 

Defense Costs 

Protection of Property 

Fire Department Service Charges 

Royalties 
Leasehold Interest 

Other endorsements attached to this "policy" may contain additional Sublimits. Refer to the 
various endorsements for the details of such Sublimits. 
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D. DEDUCTIBLES: 

Refer to condition E. of Section II - General Conditions of this "policy" for application of the 
following Deductibles. 

                    $50,000             per "occurrence", except as specified below or as specified under any 
endorsement(s) attached to this "policy". 

E. COVERAGE: 

Coverage under this "policy" shall apply in accordance with the Coverage Parts specified below as 
Insured. No coverage is provided under this "policy" for any Coverage Part specified below as Not 
Insured. 

Insured ___________Coverage Part A - Property Damage 

Insured _____________________  Real Property 

Insured _____________________  Personal Property 

Insured ___________Coverage Part B - Business Interruption: Gross Earnings 

Insured ___________Coverage Part C - Extra Expense 

Insured ___________ Coverage Part D - Rental Value 

F. SCHEDULED LOCATIONS 

Per schedule on file with the Company 

G. NOTICE OF CANCELLATION: 

The following number of days' notice of cancellation from the "company" shall apply hereunder, in 
accordance with Condition F. of Section II — General Conditions of this "policy": 

Ninety (90) days, except ten (10) days in the event of non-payment of premium, or as otherwise 
required by statute. 
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SECTION II — GENERAL CONDITIONS 

 
 
The following conditions apply to all sections of this "policy", including any endorsements attached hereto. 
Additional conditions may apply to the individual Coverage Parts of this "policy" and to endorsements 
attached hereto. Please refer to the appropriate Coverage Parts and endorsements for details of these 
additional conditions. 

A. Titles of Paragraphs 
The several titles of the various paragraphs of this form (and of endorsements and supplemental contracts, if 
any, now or hereafter attached to this "policy") are inserted solely for convenience or reference and shall not 
be deemed in any way to limit or affect provisions to which they relate. 

B. Effective Time 
The time of inception and the time of expiration of this "policy" and of any schedule or endorsement attached 
shall be 12:01 A.M. Standard Time at the mailing address of the first Named Insured shown in the Common 
Policy Declarations. To the extent that coverage in this "policy" replaces coverage in other policies 
terminating noon Standard Time on the inception date of this "policy," coverage under this "policy" shall not 
become effective until such other coverage has terminated. 

C. Territory 
The insurance provided by this "policy" applies to "scheduled locations" and to other "locations" as described 
under the various extensions, endorsements and Coverage Parts to this "policy", all within the fifty (50) states 
of the United States of America, the District of Columbia, the United States Virgin Islands and Puerto Rico. 

D. Application of Limits of Liability and Sublimits 
The "company" shall not be liable under this "policy" for more than the Policy Limit (as specified under item 
C.1. of Section I - The Schedule of this "policy") for all loss or damage arising out of one "occurrence". 
Notwithstanding anything b the contrary contained herein, in no event shall the liability of the "company" 
exceed this amount in any one "occurrence", irrespective of the number of "locations" involved in the 
"occurrence". 

This "policy" also contains Sublimits, as specified under item C.2. of Section I - The Schedule of this "policy" 
and under the various extensions, endorsements and Coverage Parts to this "policy". These Sublimits are 
part of and not in addition to the Policy Limit. These Sublimits do not increase the Policy Limit or any other 
Sublimit. The "company" shall not be liable under each stated extension, endorsement or Coverage Part for 
more than the Sublimit specified for such extension, endorsement or Coverage Part. 

If the Sublimit for an extension, endorsement or Coverage Part is specified as an annual aggregate, such 
Sublimit shall apply in the aggregate for all losses under the applicable extension, endorsement or Coverage 
Part occurring during the "policy period". If the "policy period" is greater than twelve (12) months, such Sublimit 
shall apply in the aggregate to all losses occurring during each twelve (12) month period, beginning with the 
inception date of the "policy" and each subsequent anniversary date. 

The foregoing limits shall be the maximum amount collectible under this "policy" for loss or damage resulting 
from the perils insured against by this "policy", regardless of whether the loss involves Coverage Part A 
alone, or both Coverage Part A and another Coverage Part of this "policy". 

E. Application of Deductibles 

All claims for loss, damage or expense arising out of any one "occurrence" shall be adjusted as one loss. The 
"company" shall not be liable until the amount of such loss exceeds the amount designated under item D., 
Deductibles, of Section I - The Schedule of this "policy", and then only for the "company's" share of such 
excess. All coverage extensions and endorsements attached to this "policy" shall be subject to these 
deductible provisions and designated amounts, unless otherwise stated under such coverage extensions or 
endorsements. 
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If any deductible under this "policy" is expressed as a Waiting Period, the "company" shall not be liable for any 
loss sustained under the applicable Coverage Part, extension or endorsement during the period of time 
expressed as being the Waiting Period, such period of time to commence with the occurrence of the loss or 
damage insured hereunder. 

F. Cancellation 
This "policy" may be cancelled by the first named Insured shown in the Schedule by mailing to the 
"company" written notice stating when thereafter such cancellation shall be effective. This "policy" may be 
cancelled by the "company" by mailing to the first named Insured at the mailing address shown in this 
"policy" or the last known address written notice stating when thereafter such cancellation shall be effective. 
The effective date of such cancellation shall not be prior to the date such notice is mailed by the "company" 
plus the number or days specified under item G., Notice of Cancellation, of Section I – The Schedule of this 
"policy". The mailing of notice as aforementioned shall be sufficient proof of notice and the effective date of 
cancellation stated in the notice shall become the end of the "policy period". Delivery of such written notice 
either by the Insured or by the "company" shall be equivalent to mailing. If this "policy" is cancelled by the 
"company", any premium refund due shall be calculated on a pro-rata basis. If this "policy" is cancelled by 
the Insured, any premium refund due shall be calculated using the "company's" standard short-rate tables. 

G. Permission 

Permission is granted by the "company": 
1. for the Insured to erect new buildings and structures on and to make alterations, additions and 

repairs to "covered locations"; 
2. for such use of the "covered locations" as is usual and incidental to the Insured's business. 

H. Vacancy 

Permission is granted by the "company" for the Insured to cease operations or for buildings at "covered 
locations" to remain vacant or unoccupied, provided fire protection and watchman and alarm services are 
properly mantained by the Insured, and further provided that written notice is given to the "company" by the 
Insured prior to the sixtieth (60th) consecutive day of such cessation of operations, vacancy or unoccupancy. 
If the Insured fails to comply with any or all of the aforementioned provisions, all coverage under this 
"policy" shall cease, but only as respects the buildings(s) that is/are vacant or unoccupied. For the purposes 
of this Condition, vacant shall mean containing no contents pertaining to operations or activities customary 
to occupancy of the building. Unoccupied shall mean containing contents pertaining to the occupancy of the 
building while operations or other customary activities are suspended, but shall not include any time when 
customary activities are suspended due to circumstances that are usual to the described occupancy. 

I. No Control 

The insurance provided by this "policy" shall not be affected by the failure of the Insured to comply with any 
provisions of this "policy" as respects any portion of the "covered locations" over which the Insured has no 
control. 

J. Error in Description 

The insurance provided by this "policy" shall not be prejudiced by any inadvertent error by the Insured in the 
description of any "scheduled location". 

K. Duties in the Event of Loss or Damage 

In the event of loss or damage insured against by this "policy", the Insured shall: 

1. give immediate notice thereof to the "company"; 
2. take all reasonable steps to protect the property insured hereunder from further loss or damage; 
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3. as soon thereafter as is practicable render a statement to the "company" signed and sworn to by the 
Insured stating the knowledge and belief of the Insured as to the time and cause of the loss or 
damage, the interest of the Insured and all others in the property, and all other contracts of 
insurance, whether valid or not, covering in any manner the loss insured against by this "policy"; 

4. exhibit to any person designated by the "company" all that remains of any property herein described; 

5. as often as may reasonably be required: 
a. submit and, in so far as is within the Insured's power, cause the Insured's employees and 

others to submit to examinations under oath by any person named by the "company" and 
subscribe the same; and 

b. produce for examination all writings, books of account, tax returns, bills, invoices and other 
vouchers, or certified copies thereof if originals be lost, at such reasonable time and place as 
may be designated by the "company" or its representative, and permit extracts and copies 
thereof to be made. 

No such examination under oath or examination of books or documents, nor any other act of 
the "company" or any of its employees or representatives in connection with the 
investigation of any loss or claim hereunder, shall be deemed a waiver of any defense 
which the "company" might otherwise have with respect to any loss or claim, but all such 
examinations and acts shall be deemed to have been made or done without prejudice to the 
"company's" liability. 

L. Subrogation 
In the event of any payment made hereunder, the "company" shall be subrogated to all the Insured's rights of 
recovery therefor against any person or organization and the Insured shall execute and deliver instruments 
and papers and do whatever else is necessary to secure such rights. The insurance hereunder shall not be 
invalidated should the Insured waive by express written agreement prior to a loss any or all right of recovery 
against any party for loss or damage insured against by this "policy". The Insured shall do nothing after a loss 
to prejudice the subrogation rights of the "company". 

M. Salvage or Recovery 
When, in connection with any loss hereunder, any salvage or recovery is received subsequent to the 
payment of such loss by the "company", the amount of the loss shall be recalculated to take into 
consideration such salvage or recovery. Any amounts thus calculated to be due the "company" or the 
Insured from the other shall be paid promptly. 

The expenses of all proceedings necessary to obtain such salvage or recovery shall be apportioned between 
the "company" and the Insured in the ratio of their respective interest in such salvage or recovery as finally 
settled. If there should be no recovery and proceedings are conducted solely by the "company", the expense 
thereof shall be borne by the "company". 

N. Non-Reduction of Limits of Liability 
Except with respect to any aggregate Limits of Liability hereunder, any loss shall not reduce the Limits of 
Liability of this "policy". 

O. Bailee Clause 
The insurance provided by this "policy" shall not inure directly or indirectly to the benefit of any common 
carrier nor, without the prior affirmative consent of the "company", to the benefit of any other bailee, by 
stipulation and bill of lading or otherwise. 
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P. Other Insurance 
This "policy" shall not cover to the extent of any other insurance, whether prior or subsequent hereto in date 
and by whomsoever effected, directly or indirectly covering the same property against the same peril(s), and 
the "company" shall be liable only for the excess amount beyond the amount due from such other insurance 
and subject otherwise to all terms, conditions, exclusions, and limits (including Limits of Liability) contained 
in this "policy". 

Q. Excess Insurance 
Permission is granted by the "company" for the Insured to purchase excess insurance over the Limits of 
Liability set forth in this "policy" without prejudice to this "policy", and the existence of such excess 
insurance, if any, shall not reduce any liability under this "policy". 

R. Underlying Insurance 
Permission is granted by the "company" for the Insured to purchase underlying insurance on all or any part of 
the Deductibles of this "policy" without prejudice to this "policy", and the existence of such underlying 
insurance, if any, shall not reduce any liability under this "policy". If, however, the limits of such underlying 
insurance exceed the Deductible that would apply under this "policy", then said Deductible hereunder shall be 
increased to equal the limits of such underlying insurance. 

S. Liberalization 
If during the period that insurance is in force under this "policy", or within forty-five (45) days prior to the 
inception thereof, on behalf of the "company" there be filed with and approved or accepted by the insurance 
supervisory authorities, in conformity with law, any changes in the forms or endorsements attached to this 
"policy", or the rules or regulations applying thereto, by which this insurance could be extended or 
broadened without increased premium charge, by endorsement or substitution of form, then such extended or 
broadened insurance shall inure to the benefit of the Insured as though such endorsement or substitution of 
form has been made. 

T. Conformity to Statute 
Terms of this "policy" which are in conflict with the statutes of the state wherein this "policy" is issued are 
hereby amended to conform to such statutes. 

U. Changes 
This "policy" contains all of the agreements between the Insured and the "company" concerning the 
insurance afforded. The first named Insured in the Schedule is authorized to make changes in the terms of this 
"policy" with the consent of the "company". The terms of this "policy" can be amended or waived only by 
endorsement issued by the "company" and made a part of this "policy". 

V. Examination of the Insured's Books and Records 

1. The "company" has the right to: 

a. make inspections and surveys at any time; 

b. give the Insured reports on the conditions that it may find; and 

c. recommend changes. 
2. The "company" is not obligated to make any inspections, surveys, reports or recommendations and any 

such actions the "company" does undertake relate only to insurability and the premiums to be 
charged. The "company" does not make safety inspections. The "company" does not undertake to 
perform the duty of any person or organization to provide for the health or safety of workers or the 
public. And the "company" does not warrant that conditions: 

a. are safe or healthful; or 
b. comply with laws, regulations, codes or standards. 
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3. Items 1. and 2. of this condition apply not only to the "company" but also to any rating, advisory, rate 
service or similar organization which makes insurance inspections, surveys, reports or 
recommendations. 

4. Item 2. of this condition does not apply to any inspections, surveys, reports or recommendations the 
"company" may make relative to certification, under state or municipal statutes, ordinances or 
regulations, of boiler, pressure vessels or elevators. 

W. Premiums 

The first named Insured shown in the Schedule: 

1. is responsible for the payment of all premiums; and 
2. will be the payee for any return premiums paid by the "company". 

X. All Other Matters 

All matters not provided for under this Property Coverage Form or any attached endorsement(s) shall be 
governed by the terms and conditions of the "printed policy forms" attached hereto. Any other terms and 
conditions of the "printed policy forms" which are in conflict with this Property Coverage Form or any 
endorsement(s) now or hereafter attached are hereby declared null and void, it being understood and agreed 
that the coverage granted by this Property Coverage Form or endorsement(s) thereto shall govern in the case 
of conflict. 
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SECTION III - COVERAGE PARTS 

Section III is comprised of the following four Coverage Parts: 

Coverage Part A: Property Damage 

Coverage Part B: Business Interruption: Gross Earnings 

Coverage Part C: Extra Expense 

Coverage Part D: Rental Value 

IMPORTANT: 

Coverage is provided under this "policy" only in accordance with the Coverage Parts that are 
specified under item E. of Section I - The Schedule of this "policy" as Insured. 

No coverage is provided under this "policy" for any Coverage Part that is specified under item E. of 
Section I - The Schedule fo this "policy" as Not Insured. 
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COVERAGE PART A: PROPERTY DAMAGE 

 
 

1. Insuring Agreement 
This "policy", subject to the terms, exclusions, limits and conditions contained herein or endorsed hereon, 
insures against risks of direct physical loss of or direct physical damage to Insured Property as described 
below, provided such loss or damage occurs during the "policy period". 

2. Insured Property 

Except as hereinafter excluded, Insured Property comprises property as described below while such property is 
situated at "scheduled locations" or on land within 1,000 feet thereof. Coverage is provided for Real Property 
only if an "X" is inserted in the box preceding the words Real Property under item E. of Section I - The 
Schedule of this "policy". Coverage is provided for Personal Property only if an "X" is inserted in the box 
preceding the words Personal Property under item E. of Section I - The Schedule of this "policy". 

a. Real Property, comprising: 
(1) building(s) and/or structure(s) in all parts, including alterations, additions and/or extensions in 

contact therewith (regardless of construction); and 

(2) property belonging to and/or constituting a permanent part of said building(s) and/or 
structure(s), and pertaining to the service, upkeep, maintenance and operation thereof; 

all of which the Insured has an insurable interest in at the time of loss. 

b. Personal Property, comprising: 

(1) personal property owned by the Insured; 
(2) personal property of others that is in the care, custody or control of the Insured and for which 

the Insured is liable in the event of loss or damage; 

(3) personal property (other than motor vehicles) of officers and employees of the Insured; and 
(4) the Insured's use interest as tenant in "improvements and betterments" to building(s) and/or 

structure(s). 

3. Property Not Covered 

Insured Property does not include any of the following: 
a. "money", "securities", "valuable papers and records", precious and semiprecious metals and stones, 

jewelry, furs and objects of fine art; 

b. animals, land or land values, air, lawns, standing timber, plants, trees or shrubs (except when held for 
sale or used for decorative purposes inside buildings) and growing or drying crops; 

c. water, except water which is normally contained within any type of tank, piping system or other process 
equipment; 

d. aircraft, watercraft, railroad rolling stock, satellites, spacecraft, launch vehicles and launch sites, motor 
vehicles, motorcycles, motor scooters, and other self-propelled machines that are licensed for use on 
public roads or are operated principally away from the Insured's premises; 

e. property while in transit; 

f. property in the course of construction, including equipment, machinery, tools, materials or supplies 
intended for use in the construction of such property, but this exclusion shall not apply to repairs or 
renovations of existing buildings or structures at "scheduled locations"; 

g. underground mines, caverns, tunnels and any property contained therein; 
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h. bridges, roadways, dams, dikes, walks, patios and other paved surfaces; 
offshore property, except that structures and their contents extending from land or shore, and 
floating docks permanently moored to docks, riser banks or shore shall not be considered offshore; 

j. overhead transmission and distribution lines, including wire, cables, poles, pylons, standards, 
towers or other supporting structures which may be attendant to the transmission and/or distribution 
of electrical power and/or telephone communications, but this exclusion shall not apply to such 
property which is located on the Insured's premises or within one thousand (1,000) feet thereof; 

k. property sold by the Insured under conditional sale, trust agreement, installment payment or other 
deferred payment plan, or in which the Insured has retained a security interest, after delivery to 
customers. 

4. Exclusions 

a. This "policy" does not insure against loss or damage caused directly or indirectly by any of the following, 
regardless of any other cause or event contributing concurrently or in any sequence to the loss or 
damage: 

(1) "Flood", but if direct physical loss or direct physical damage by fire or explosion results, 
the "company" shall be liable for that resulting direct physical loss or direct physical 
damage by fire or explosion. 

(2) "Water damage", but if direct physical loss or direct physical damage by fire or explosion 
results, the "company" shall be liable for that resulting direct physical loss or direct physical 
damage by fire or explosion. 

(3) "Earth movement", but if direct physical loss or direct physical damage by fire or explosion 
results, the "company" shall be liable for that resulting direct physical loss or direct physical 
damage by fire or explosion. 

(4) "Volcanic action", but if direct physical loss or direct physical damage by fire results, the 
"company" shall be liable for that resulting direct physical loss or direct physical damage by 
fire. 

(5) Enforcement of any law, ordinance, regulation or law regulating or restricting the 
construction, installation, repair, replacement, demolition, occupancy, operation or other 
use of property on "covered locations", except as provided for by extension 5. f., Building 
Ordinance, of Additional Coverage Extensions to Coverage Part A of this "policy". 

(6) Animals, vermin or insects including larvae or pupae thereof; but if direct physical loss or 
direct physical damage not otherwise excluded by this "policy" results, the "company" shall 
be liable for that resulting direct physical loss or direct physical damage. 

(7) Dampness of atmosphere, dryness of atmosphere, extremes of temperature or changes of 
temperature, but if direct physical loss or direct physical damage not otherwise eccluded by 
this "policy" results, the "company" shall be liable for that resulting direct physical loss or 
direct physical damage. 

(8) Interruption of incoming electricity, fuel, water, gas, steam, refrigerant or other services 
when such interruption occurs away from the Insured's premises, but if direct physical loss or 
direct physical damage not otherwise excluded by this "policy" results, the "company" shall 
be liable for that resulting direct physical loss or direct physical damage. 

(9) Any fraudulent, criminal or dishonest act(s) or omission(s) done by or at the instigation of 
the Insured or any associate, partner, employee or agent of the Insured , whether committed 
during regular business hours or not, and provided such act(s) or omission(s) is(are) 
intended to result in the financial gain of any of the aforementioned parties. 
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(10)      Nuclear reaction, nuclear radiation or radioactive contamination (except as provided for under 
extension h., Radioactive Contamination, of Additional Coverage Extensions to Coverage 
Part A of this "policy"), all whether controlled or uncontrolled; but if direct physical loss or 
direct physical damage by fire results, the "company" shall be liable for that resulting direct 
physical loss or direct physical damage by fire. 

(11) Hostile or warlike action in time of peace or war, including action in hindering, combating or 
defending against an actual, impending or expected attack : 

(a) by any government or sovereign power (de jure or de facto), or by any authority 
maintaining or using military, naval or air forces; or 

(b) by military, naval or air forces; or 

(c) by an agent of any such government, power, authority or forces. 
(12) Insurrection, rebellion, revolution, civil war, usurped power, or action taken by governmental 

authority in hindering, combating or defending against such an occurrence. 

(13) Confiscation, nationalization, commandeering, requisition or destruction of or damage to property 
by order of the government (de jure or de facto) or any public, municipal or local authority of 
the country or area in which the property is situated. 

b. This policy does not insure against loss or damage caused by or resulting from any of the following: 

(1) Indirect or remote loss or damage, delay or loss of market, or interruption of business unless 
otherwise provided hereon. 

(2) The cost of correcting or making good: 

(a) faulty workmanship, material, construction or design; or 

(b) inherent or latent defect. 
(3) Unexplained or mysterious disappearance of any property, or shortage disclosed by audit or 

upon taking inventory. 

(4) Accumulated effects of smog, smoke, vapor, liquid or dust. 
(5) (a) Wear and tear, deterioration, depletion, erosion, corrosion, mold, or wet or dry 

rot; or 

(b) settling, cracking, shrinkage, bulging or expansion of pavements, foundations, walls, 
floors, roofs or ceilings; or 

(c) shrinkage, evaporation, leakage of contents, change in flavor or texture or finish, 
decay or other spoilage; 

but if direct physical loss or direct physical damage not otherwise excluded by this "policy" 
results, the "company" shall be liable for that direct physical loss or direct physical damage. 

(6) Loss or damage to docks, piers, wharves or other property located thereon when caused by 
action of water or ice or impact of watercraft. 

(7) Loss or damage to the Insured's product when caused by errors in design, poor workmanship, 
or use of faulty materials, in the development, processing, testing or manufacture of the 
Insured's product. 

(8) Loss or damage to stock or materials when caused by manufacturing or processing 
operations which result in damage to such property while being processed, manufactured, 
tested or otherwise being worked upon. 
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(9) Loss or damage to media records for or programming records pertaining to electronic and 
electromechanical data processing or electronically controlled equipment, including the data 
thereon, when caused by error or omission in machine programming or instructions to 
machine. 

(10) Loss or damage caused by any act, error or omission (whether by the Insured or others) in: 

(a) planning, zoning, surveying, siting or developing property; or 
(b) establishing or enforcing building codes or standards for construction or materials; 

or 

(c) designing, establishing the specifications, furnishing work, materials, parts or 
equipment, or constructing or maintaining the following property or facilities: 

(i) buildings or structures; or 

(ii) improvements or changes in or additions to land or other property; or 
(iii) roads, water mains, sewers, drainage ditches, levees, dams or other 

facilities; 

all whether or not such property or facilities are either covered by this "policy", or away from 
the "covered locations". 

(11) Explosion in or of any of the following property owned, operated or controlled by the Insured: 
steam boilers, including equipment attached to and forming a part thereof; steam turbines; 
steam engines; steam pipes connecting any of the foregoing; or gas turbines; except that 
this exclusion shall not apply to explosion of accumulated gases or unconsumed fuel within 
the firebox or the combustion chamber of any fired vessel, other than gas turbines, or within 
the flues or passages which conduct the gases of combustion therefrom. However, if direct 
physical loss or direct physical damage by fire or combustion explosion outside any of the 
property described in this exclusion results, the "company" shall be liable for such resulting 
direct physical loss or direct physical damage. 

(12) Rupture, bursting, cracking, burning or bulging of any of the following property owned, operated 
or controlled by the Insured: steam boilers, including equipment attached to and forming a 
part thereof; steam turbines; steam engines; steam pipes connecting any of the foregoing; 
hot water boilers or other equipment for heating water; pressure vessels, including 
equipment attached to and forming a part thereof; or gas turbines. However, if direct 
physical loss or direct physical damage by fire or combustion explosion outside any of the 
property described in this exclusion results, the "company" shall be liable for such resulting 
direct physical loss or direct physical damage. 

(13) Mechanical or machinery breakdown, including rupture or bursting caused by centrifugal force. 
However, if direct physical loss or direct physical damage by fire results, the "company" 
shall be liable for such resulting direct physical loss or direct physical damage. 

(14) Electrical injury or disturbance to electrical appliances, devices, fixtures, wiring, or other 
electrical or electronic equipment caused by electrical currents artificially generated. 
However, if direct physical loss or direct physical damage by fire results, the "company" shall 
be liable for such resulting direct physical loss or direct physical damage. 
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c. This "policy" does not cover: 

(1) Loss or damage arising out of or in connection with: 
(a) Asbestos, dioxin or polychlorinated biphenols (hereinafter referred to as Materials) 

removal from any structure, or fixture, or item of personal property, or product, unless 
the Materials are damaged by a peril not otherwise excluded under this "policy"; 

(b) Demolition or increased cost of reconstruction, repair, debris removal or loss of use 
necessitated by the enforcement of any law or ordinance regulating such Materials; 

(c) Any governmental direction or request declaring that such Materials present in or part 
of or utilized on any undamaged portion of the Insured's property can no longer be 
used for the purpose for which it was intended or installed and must be removed or 
modified. 

(2) Expenses, fines, penalties or costs incurred or sustained by the Insured or imposed on the 
Insured at the order of any government agency, court or other authority, in connection with any 
kind or description of environmental impairment including seepage or "pollution" or 
"contamination" from any cause whatsoever. 

(3) Loss, damage, costs or expenses in connection with any kind of description of seepage and/or 
"pollution" and/or "contamination", direct or indirect, arising from any cause whatsoever. 

Nevertheless, if fire is not excluded from this "policy" and a fire arises directly or indirectly from 
seepage and/or "pollution" and/or "contamination", any loss or damage insured under this "policy" 
arising directly from that fire shall (subject to the terms, exclusions, limits and conditions of this "policy") 
be covered. 

However, if the "insured property" is the subject of direct physical loss or direct physical damage for 
which the "company" has paid or agreed to pay, then this "policy" (subject to its terms, exclusions, 
limits and conditions) insures against direct physical loss or direct physical damage to the "insured 
property" caused by resulting seepage and/or "pollution" and/or "contamination"; provided that nothing 
in the foregoing shall be construed to mean that this "policy" covers the costs of decontamination or 
removal or restoration or replacement of water, soil, or any other substance on or under the premises 
at any "location" covered hereunder. 

The Insured shall give notice to the "company" of intent to claim no later than twelve (12) months after 
the date of the original physical loss or damage. 
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5. Additional Coverage Extensions to Coverage Part A 
The following provisions extend the coverage provided under Coverage Part A, and each is hereafter referred to 
as an extension. Each extension is subject to all terms, exclusions, limits and conditions, including deductible 
provisions, of this "policy" unless otherwise stated. The "company" shall not be liable under any extension for 
more than the amount stated as the Sublimit for that extension under item C.2. of Section I - The Schedule of 
this "policy". Refer to Condition D of Section II of this "policy" for application of these Sublimits. No coverage is 
provided under this "policy" for any additional coverage specified in the Schedule as Not Insured. Nothing 
contained within any extension shall operate to increase any amounts or limits of insurance provided by this 
"policy". 

a. Newly Acquired Property 
The insurance provided under Coverage Part A is extended to cover real property newly constructed, 
acquired or leased for occupancy by the Insured at any "location" within the "policy territory", and 
personal property while under the care, custody or control of the Insured at any such "location", all of 
which the Insured has an insurable interest in at the time of loss. 

Coverage under this extension shall commence when the Insured first acquires an insurable interest at 
the "location" and shall cease ninety (90) days from the date of such acquisition, or when reported to 
and accepted by the "company", or on the expiration date of this "policy", whichever shall occur first. 

No coverage is provided under this extension for: 

                         property while in transit or while waterborne; 
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property while on the premises of any exhibition, exposition, fair or trade show; 

property in the course of construction; or 

property at any "scheduled location" or otherwise insured under this "policy". 
The Sublimit specified under item C.2. of Section I - The Schedule of this "policy" for Newly 

cquired Property shall apply to this extension. 
 

Miscellaneous Unnamed Locations 
he insurance provided under Coverage Part A is extended to cover "insured property" at any 
ocation" within the "policy territory". 

o coverage is provided under this extension for: 

) property while in transit or while waterborne; 

) property while on the premises of any exhibition, exposition, fair or trade show; 

) property in the course of construction; 

) property at any "scheduled location"; or 
) property insured under the Newly Acquired Property extension of this "policy" or otherwise 

insured under this "policy" or any other policy issued by the "company" to the Insured. 

he Sublimit specified under item C.2. of Section I - The Schedule of this "policy" for Miscellaneous 
nnamed Locations shall apply to this extension. 

Exhibition, Exposition, Fair or Trade Show 
he insurance provided under Coverage Part A is extended to cover personal property of the Insured 
hile such property is situated on the premises of any exhibition, exposition, fair or trade show within 
e "policy territory". No coverage is provided under this extension for: 

) property while in transit or while waterborne; 
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(2) property at any "scheduled location"; 

(3) property in the course of construction; or 
(4) property that is otherwise insured under this "policy" or any other policy issued by the 

"company" to the Insured. 

The Sublimit specified under item C.2. of Section I - The Schedule of this "policy" for Exhibition, 
Exposition, Fair or Trade Show shall apply to this extension. 

d. Property in the Course of Construction 
The insurance provided under Coverage Part A is extended to cover property in the course of 
construction, including equipment, machinery, tools, materials or supplies intended for use in the 
construction of such property, all of which the Insured has an insurable interest in the time of loss, at 
any "location" within the "policy territory". 

As respects "locations" other than "scheduled locations", coverage under this Property in the Course of 
Construction extension shall commence when the Insured first acquires an insurable interest at the 
"location" and shall cease ninety (90) days from the date of such acquisition, or when reported to and 
accepted by the "company", a on the expiration date of this "policy", whichever shall occur first. 

No coverage is provided under this Property in the Course of Construction extension for property while 
in transit or while waterborne. 

The Sublimit specified under item C.2. of Section I - The Schedule of this "policy" for Property in the 
Course of Construction shall apply to this extension. 

e. Debris Removal 
In the event of a "covered property damage loss", this "policy" (subject otherwise to its terms, 
conditions and limitations hcluding, but not limited to, any applicable deductible) is extended to cover: 

(1) the necessary and reasonable expenses actually incurred by the Insured due to such 
"covered property damage loss" to remove from the "covered locations" debris of "insured 
property" remaining after such loss or damage; and/or 

(2) the cost of clean up at the "covered locations" made necessary as a result of such "covered 
property damage loss"; 

but this extension does not cover any of the following: 
(3) the costs of decontamination or removal or restoration or replacement of water, soil or any 

other substance on or under such premises; 

(4) the costs of removal of any foundation, other than damaged portions which must be removed 
for repair or rebuilding of any building or structure covered under this "policy"; or 

(5) the costs of removal of any property or part thereof, the removal of which is required by the 
enforcement of any law, ordinance, regulation or rule regulating or restricting the construction, 
installation, repair, replacement, demolition, occupancy, operation or other use of such 
property. 

It is a condition precedent to recovery under this Debris Removal extension that the "company" shall 
have paid or agreed to pay for direct physical loss or direct physical damage to the "insured property" 
unless such payment is precluded solely by the operation of any deductible hereunder, and that the 
Insured shall give notice to the "company" of intent to claim for cost of removal of debris or cost of 
clean up no later than twelve (12) months after the date of such direct physical loss or direct physical 
damage. 
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The "company" shall not be liable under this extension for more than twenty-five percent (25%) of 
the amount of the property damage loss otherwise payable for any one "occurrence" under 
Coverage Part A of this "policy" for direct physical loss or direct physical damage at the "location" 
where such loss or damage occurs; provided that nothing contained herein shall operate to 
increase any amounts or limits of insurance provided by this "policy", including the Policy Limit 
specified under item C.1. of Section I - The Schedule. 

f. Building Ordinance 
This "policy" is extended to cover the following costs or amounts when there is direct physical loss or 
direct physical damage as insured against by this "policy" to building(s) or structure(s) covered by 
this "policy" and such additional costs or amounts are occasioned by and necessitated by the 
enforcement of any law or ordinance regulating the construction, installation, repair, replacement, 
demolition, occupancy, operation or other use of such property: 

(1) the cost of demolishing any undamaged portion(s) of such building(s) or structure(s); 
(2) the value of such undamaged portion(s) that have been demolished, this value being 

determined on the same basis of valuation that applies under this "policy" to the damaged 
portion(s) of such building(s) or structure(s), but this value shall not include any increased 
cost of repair, replacement, construction or reconstruction due to the enforcement of any 
law or ordinance; and 

(3) if the basis of recovery under this "policy" for such building(s) or structure(s) is 
replacement cost, the increased cost actually expended (excess of (i) and (ii) above) in 
rebuilding or replacing both the damaged and undamaged but demolished portion(s) on the 
same site where the loss or damage occurred, with like height, floor area and style for like 
occupancy to comply with the minimum requirements of such law or ordinance, and which 
would not have been incurred in the absence of such law or ordinance. 

This extension shall not cover any cost(s) occasioned by the enforcement of any law or ordinance 
regulating any form of "contamination" or "pollution", nor shall anything contained within this 
extension operate to override the provisions of Exclusion 4. c. of Coverage Part A — Property 
Damage of this "policy". 

The Sublimit specified under item C.2. of Section I - The Schedule of this "policy" for Building 
Ordinance shall apply to this extension. 

g. Pollutant Clean Up and Removal 
This "policy" is extended to cover the necessary and reasonable expenses actually incurred by the 
Insured to clean up and remove "pollutants" from land or water at "scheduled locations" if the 
discharge, dispersal, seepage, migration, release or escape of such "pollutants" is caused by or 
results from a "covered property damage loss" that occurs during the "policy period". 

This coverage does not apply to costs to test for, monitor, or assess the existence, concentration or 
effects of "pollutants", other than testing which is performed in the course of extracting the 
"pollutants" from land or water. 

The "company" shall not be liable under this extension unless such expenses are reported to the 
"company" in writing within six (6) months of the date on which the "covered property damage loss" 
occurs. 

The Sublimit specified under item C.2. of Section I - The Schedule of this "policy" for Pollutant Clean 
Up and Removal shall apply to this extension. 
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h. Radioactive Contamination 
Notwithstanding Exclusions 4. a. (10) and 4. c. of Coverage Part A, this "policy" is extended to 
insure against direct physical loss of or direct physical damage to "insured property" at "scheduled 
locations" caused by sudden and accidental radioactive contamination, including radiation damage to 
"insured property" resulting therefrom, provided: 

(1) such radioactive contamination arises out of material at "scheduled locations" which is 
commonly known to be radioactive; 

(2) such radioactive material is kept at the "scheduled locations" for the purposes of the 
Insured's operations; and 

(3) at the time of such loss or damage, there is neither a nuclear reactor capable of sustaining 
nuclear fission in a self-supporting chain reaction, nor any new or used nuclear fuel which is 
intended for or which has been used in a nuclear reactor, at the "scheduled locations". 

The Sublimit specified under item C.2. of Section I - The Schedule of this "policy" for Radioactive 
Contamination shall apply to this extension. 

Expediting Expenses 
This "policy" is extended to cover the reasonable additional costs incurred by the Insured for 
temporary repairs and for expediting the repairs of damaged property that is the subject of a 
"covered property damage loss", including overtime and the extra cost of express or other rapid 
means of transportation. 

The Sublimit specified under item C.2. of Section I - The Schedule of this "policy" for Expediting 
Expenses shall apply to this extension. 

j. Defense Costs 

This "policy" is extended to cover, at the option of the "company", the cost to defend any suit against 
the Insured alleging direct physical loss or direct physical damage as insured against by this "policy" 
to personal property of others which is in the custody of the Insured while at "covered locations" to 
the extent of the Insured's liability therefor, even if such suit is groundless, false or fraudulent. The 
"company" may without prejudice make such investigation, negotiation or settlement of any such 
claim or suit as the "company" deems expedient. 

The Sublimit specified under item C.2. of Section I - The Schedule of this "policy" for Defense Costs 
shall apply to this extension. 

k. Protection of Property 

In the event of an actual or imminent "covered property damage loss", this "policy" is extended to 
cover the necessary and reasonable expenses incurred by the Insured in recovering and temporarily 
safeguarding "insured property". The expenses so incurred shall be borne by the Insured and the 
"company" proportionately to the extent of their respective interest. The "company's" portion of such 
expenses shall be limited to the extent such expenses reduce loss or damage which would 
otherwise be recoverable under this "policy". 

The Sublimit specified under item C.2. of Section I - The Schedule of this "policy" for Protection of 
Property shall apply to this extension. 

Fire Department Service Charges 
This "policy" is extended to cover the fire department service charges, as imposed by law or 
assumed by contract or agreement prior to loss, which are incurred by the Insured due to fire or 
explosion on or exposing any "covered locations". 

The Sublimit specified under item C.2. of Section I - The Schedule of this "policy" for Fire 
Department Service Charges shall apply to this extension. 
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6. Conditions Applicable Only to Coverage Part A 
The following conditions apply only to Coverage Part A of this "policy", including all extensions and 
endorsements thereto: 

a. Valuation 

The basis of valuation for loss adjustment under this "policy" shall be determined in accordance with 
the following provisions, unless otherwise stated as applying under any endorsement(s): 

(1) "raw stock", "merchandise" and supplies: the replacement cost; 
(2) "stock in process": the replacement cost of the "raw stock" used and the actual cost of labor 

expended, plus the proper proportion of overhead charges; 

(3) "finished stock": the regular cash selling price, less all discounts and charges to which such 
"finished stock" would have been subject had no loss or damage occurred; 

(4) media for or programming records pertaining to electronic and electromechanical data 
processing or electronically controlled equipment, including the data thereon: the replacement 
cost of such media or programming records blank, plus the cost of reproducing the data 
thereon from duplicates or from originals of the previous generation, but no liability is assumed 
for the cost of gathering or assembling information or data for such reproduction; 

(5) personal property of others for which the Insured is liable in the event of loss or damage: the 
amount for which the Insured is liable, but not to exceed the "actual cash value" of such 
property; 

(6) "improvements and betterments": 

(a) if repaired or replaced at the expense of the Insured within two (2) years after such 
loss or damage, the cost to repair or replace the lost or damaged "improvements and 
betterments" with new materials of like kind or quality, or the actual expenditure 
incurred in repairing or replacing the lost or damaged 'improvements and 
betterments", whichever is the smallest; 

(b) if not repaired or replaced within two (2) years after such loss or damage, that 
proportion of the original cost at time of installation of the lost or damaged 
"improvements and betterments" which the unexpired term of the lease at the time of 
loss bears to the period(s) from the date(s) such "improvements and betterments" 
were made to the expiration date of the lease; 

(c) if repaired or replaced at the expense of others for the use of the Insured, there shall 
be no liability hereunder; 

(7) buildings and structures, building equipment, plant equipment, machinery, machine parts, office 
furniture, office equipment, tools, dies, jigs, templates, patterns and flasks, except all such 
property that is obsolete or useless to the Insured: 

(a) if repaired, rebuilt or replaced, at the same or at another site, within two (2) years from 
the date of loss or damage, the smaller of the following: 

(i) the cost to repair, rebuild or replace on the same site with new materials of 
like kind and quality, whichever is the smallest; 

(ii) the actual expenditure incurred by or on behalf of the Insured in repairing, 
rebuilding or replacing on the same or another site, whichever is the smallest; 



  Allianz 
 Global Risks 

  AGRN-CP 2001 (11-03) Page 24 of 31 

but in no event to include any increased cost(s) resulting from the enforcement of 
any law, ordinance, regulation or rule regulating or restricting the construction, 
installation, repair, replacement, demolition, occupancy, operation or other use of 
property on "covered locations"; 

(b) if not repaired, rebuilt or replaced, at the same or another site, within two (2) years from 
the date of loss or damage: the "actual cash value" at the time and place of loss; 

(8) all other property: the "actual cash value" at the time and place of loss. 

b. Consequential Loss 
In the event of a "covered property damage loss" and such loss or damage, without the intervention of 
any other independent cause, results in a sequence of events that causes physical loss or physical 
damage to other "insured property" at the same "covered location", there shall be liability under this 
"policy" for such resulting loss or damage, subject otherwise to the terms, exclusions, limits and 
conditions hereunder. 

c. Brands and Labels 
If branded or labeled "merchandise" or "finished stock" covered by this "policy" is damaged by a peril 
insured hereunder, the "company" may elect to take all or any part of such "merchandise" or 
"finished stock" at the value established by the valuation provisions in this "policy". f so, the Insured 
may, at the Insured's own expense, stamp Salvage on the "merchandise" or "finished stock" or its 
containers or may remove or obliterate the brands or labels, provided such stamp, removal or 
obliteration will not physically damage or otherwise reduce the value of the "merchandise" or 
"finished stock", but the Insured must relabel the "merchandise" or "finished stock" or containers in 
compliance with the requirements of the law. 

d. Pair, Set or Parts In the event of loss or damage, as insured against 

under this "policy", to: 
1. any article or articles which are part of a pair or set, the measure of loss or damage to such 

article or articles shall be a reasonable and fair proportion of the total value of the pair or set, 
giving consideration to the importance of said article or articles, but in no event shall such 
loss or damage be construed to mean total loss of the pair or set; or 

2. any part of covered property consisting, when complete for use, of several parts, the 
"company" shall be liable only for the value of the part lost or damaged. 
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COVERAGE PART B - BUSINESS INTERRUPTION: GROSS EARNINGS 
 
 

 1. Insuring Agreement 
This "policy", subject to the terms, exclusions, limits and conditions contained herein or endorsed hereon, 
insures against loss sustained by the Insured during the "period of restoration" resulting directly from the 
necessary interruption of the Insured's business caused by a "covered property damage loss". 

In the event of such loss, the "company" shall be liable for the a:tual loss sustained by the Insured resulting 
directly from such interruption of business, but not exceeding the reduction in Gross Earnings during the 
"period of restoration", less charges and expenses which do not necessarily continue during the "period of 
restoration". Due consideration shall be given to the continuation of "normal" charges and expenses, 
including payroll expense, to the extent necessary to resume operations of the Insured with the same quality 
of service which existed immediately preceding the loss. 

 2. Expenses Related To Reducing Loss 

This "policy", subject to the terms, exclusions, limits and conditions contained herein or endorsed hereon, 
also covers: 

a. such expenses as are necessarily incurred by the Insured for the purpose of reducing actual loss 
under this Coverage Part B (except expenses incurred to extinguish a fire); and 

b. such expenses, in excess of "normal", as are necessarily incurred by the Insured in replacing any 
"finished stock" used by the Insured to reduce actual loss under this Coverage Part B; 

but in no event shall the total of such expenses exceed the amount by which the loss otherwise payable 
under this Coverage Part B is thereby reduced. 

 3. Definition of Gross Earnings 

For the purposes of this Coverage Part B, the term Gross Earnings is defined as the sum of: 

a. total net sales value of production (from manufacturing operations); 

b. total net sales of "merchandise" (from mercantile operations); and 

c. other earnings derived from operations of the business; 

less the cost of: 

d. "raw stock" from which such production is derived; 
e. supplies consisting of materials consumed directly in the conversion of such "raw stock" into 

"finished stock" or in supplying the service(s) sold by the Insured; 

f. "merchandise" sold, including packaging materials therefor; and 
g. service(s) purchased from outsiders (not employees of the Insured) for resale which do not 

continue under contract. 

No other costs shall be deducted in determining Gross Earnings. 
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COVERAGE PART C - EXTRA EXPENSE 
 
 

1.  Insuring Agreement 
This "policy", subject to the terms, exclusions, limits and conditions contained herein or endorsed hereon, 
covers the necessary Extra Expense incurred by the Insured during the "period of restoration" in order to 
continue as nearly as practicable the "normal" operations of the Insured's business following a "covered 
property damage loss". 

2.  Sublimit 
The "company" shall not be liable under this Coverage Part C - Extra Expense for more than the amount 
specified under item C2. of Section I - The Schedule of this "policy" as the Sublimit for Extra Expense. This 
Sublimit shall apply to all loss arising out of one "occurrence": 

Refer to Condition D of Section II of this "policy" for application of this Sublimit. 

3.  Definition of Extra Expense 
For the purposes of this Coverage Part C, the term Extra Expense is defined as the excess (if any) of the 
total cost incurred during the "period of restoration" chargeable to the operation of the Insured's business, 
over and above the total cost that would normally have been incurred to conduct the business during the 
same period had no loss or damage occurred. Any salvage value of property obtained for temporary use 
during the "period of restoration", which remains after the resumption of normal operation, shall be taken into 
consideration in the adjustment of any loss hereunder. 

4.  Additional Exclusions Which Apply to This Coverage Part The "company" shall 

not be liable under this Coverage Part C - Extra Expense for: 

a. loss of income; 
b. the cost of repairing or replacing any real or personal property, or the cost of research or other 

expense necessary to replace or restore books of account, abstracts, drawings, card index systems 
or other records (including film, tape, disc, drum, cell and other magnetic recording or storage media 
for electronic data processing) that have been lost or damaged by peril(s) insured against by this 
"policy", except cost in excess of the normal cost of such repair, replacement or restoration 
necessarily incurred for the purpose of reducing loss under this "policy". In no event shall such 
excess cost exceed the amount by which the total Extra Expense loss otherwise payable under this 
"policy" is hereby reduced; or 

c. any other consequential or remote loss; or 
d. any expenses covered under other Coverage Parts or endorsements to this "policy". 
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COVERAGE PART D - RENTAL VALUE 

1.  Insuring Agreement 

This "policy", subject to the terms, exclusions, limits and conditions contained herein or endorsed hereon, 
insures against loss of Rental Value resulting directly from necessary untenability caused by a "covered 
property damage loss". 

In the event of such loss, the "company" shall be liable for the actual loss sustained by the Insured of the Rental 
Value of such portion(s) of the lost or damaged building(s) or structure(s) as are untenable, less charges and 
expenses which do not necessarily continue during the period of untenability. The "company" shall only be liable 
for such loss incurred during the "period of restoration". 

2.  Definition of Rental Value For the purposes of this Coverage Part D, the term "Rental 

Value" is defined as the sum of: 
a. the total anticipated gross rental income from tenant occupancy of the "covered locations" as furnished 

and equipped by the Insured; and 

b. the amount of all charges which are the legal obligation of the tenant(s) and which would otherwise be 
obligations of the Insured; and 

c. the fair rental value of any portion of said property which is occupied by the Insured. 
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E. ADDITIONAL COVERAGE EXTENSIONS TO COVERAGE PARTS B, C AND D 

 
 
The following provisions extend the coverage provided under Coverage Parts B, C and D (but only those Coverage 
Parts that are insured under this "policy"), and each is hereafter referred to as an extension. Each extension is 
subject to all terms, exclusions, limits and conditions, including deductible provisions, of this "policy" unless 
otherwise stated. No coverage is provided under this "policy" for any additional coverage specified in the Schedule as 
Not Insured. Nothing contained within any extension shall operate to increase any amounts or limits of insurance 
provided by this "policy". 

1. Royalties 

This "policy" is extended to cover the actual loss sustained by the Insured of royalties, licensing fees, 
technical fees, commissions or dividends that would have been earned under any royalty, licensing fee, 
commission or dividend agreement between the Insured and any other entity, which are not realizable as a 
direct result of direct physical loss of or direct physical damage to property of such other entity occurring 
during the "policy period", provided that: 

a. such loss or damage results from a peril that is covered under Coverage Part A - Property Damage 
of this "policy"; 

b. the lost or damaged property is of a type that is covered under Coverage Part A - Property Damage 
of this "policy"; and 

c. such property is located within the "policy territory". 
The Insured shall influence, to the extent possible, the party with whom the agreement described above has 
been made to use any other machinery, supplies or "locations" in order to resume business so as to reduce 
the amount of loss hereunder and the Insured shall cooperate with that party in every way to effect this, but 
not financially unless such expenditures shall be authorized in advance by the "company". 

The "company" shall not be liable under this extension for more than the amount specified as the Sublimit for 
Royalties under item C.2. of Section I - The Schedule of this "policy". This Sublimit shall apply to all loss arising 
out of one "occurrence": 
Refer to Condition D of Section II of this "policy" for application of this Sublimit. 

2. Leasehold Interest 

a. This "policy" is extended to cover the actual Net Leasehold Interest loss sustained by the Insured 
due to the cancellation of the Insured's lease by the lessor in accordance with the fire clause or 
similar condition within the lease or by statutory requirements in the absence of such a fire clause or 
similar condition in the lease. Such cancellation must result directly from direct physical loss of or 
direct physical damage to "insured property" leased by the Insured, provided such loss or damage 
occurs during the "policy period" and is caused by a peril covered under Coverage Part A of this 
"policy". 

b. For the purposes of this extension, the term Net Leasehold Interest shall be mean the sum of the 
following, all to be calculated at the time of the loss: 

(1) as respects Excess Rent Payable, the amount required, when placed at the prime interest 
rate in force at the time of loss and compounded annually, to cover the Excess Rent 
Payable for the unexpired term of the original lease; 

(2) as respects Bonus Payments, the monthly amount multiplied by the number of months in 
the unexpired term of the original lease; 

(3) as respects Advanced Rent, the monthly amount multiplied by the number of months in the 
unexpired term of the original lease; and 

(4) the unamortized value of leasehold tenant "improvements and betterments", which is not 
covered under any other section of this "policy". 
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c. The "company" shall not be liable for any increase of loss which may be occasioned by the suspension, lapse 
or cancellation of any license or by the Insured exercising any option to cancel the lease. 

d. For the purposes of this extension, the following definitions are to be used: 
(1) Excess Rent Payable: the difference between the rent the Insured pays at the time of loss 

under the original lease and the rent the Insured will pay under a new lease at the same or 
similar premises. 

(2) Bonus Payments: the unamortized portion of any cash bonus paid by the Insured to acquire 
the original lease, which is not refundable. 

(3) Advanced Rent: the unamortized portion of any prepaid rent under the original lease, which is 
not refundable. 

e. The "company" shall not be liable under this extension for more than the amount specified as the Sublimit for 
Leasehold Interest under item C.2. of Section I - The Schedule of this "policy". This Sublimit shall apply 
to all loss arising out of one "occurrence". Refer to Condition D of Section II of this "policy" for 
application of this Sublimit. 

3.  Interruption By Civil Authority 
The insurance provided under Coverage Parts B, C and D (but only those Coverage Parts that are insured 
under this "policy") is extended to cover the actual loss sustained by the Insured during the length of time, not 
exceeding fourteen (14) consecutive calendar days, when access to "covered locations" is specifically prohibited 
by order of civil authority, provided such order is a direct result of actual loss or damage from a peril covered 
under Coverage Part A of this "policy" to property in the vicinity of the "covered locations" to which access is 
prohibited. 

4.  Ingress/Egress 
The insurance provided under Coverage Parts B, C and D (but only those Coverage Parts that are insured 
under this "policy") is extended to cover the actual loss sustained by the Insured during the length of time, not 
exceeding fourteen (14) consecutive calendar days, when ingress to or egress from "covered locations" is 
restricted as a direct result of actual loss or damage from a peril covered under Coverage Part A of this "policy" 
to property in the vicinity of the "covered locations" to which ingress to or egress from is restricted. In no event 
shall this extension cover any loss which is otherwise covered under extension 3, Interruption By Civil Authority, 
above. 

5.  Impounded Water 

In the event that water stored behind dams or in reservoirs at "covered locations" which is used by the Insured 
as a raw material or for power or for other manufacturing purposes is released from storage as the result of 
direct physical loss of or direct physical damage to such dam or reservoir or equipment connected therewith, 
provided such direct physical loss cr direct physical damage results from a peril covered under Coverage Part A 
of this "policy", this "policy" is extended to cover the actual loss sustained by the Insured resulting from lack of 
water supply from such sources. The "company" shall not be liable for any loss sustained beyond thirty (30) 
consecutive days after such length of time as would be required, with the exercise of due diligence and 
dispatch, to repair or replace the lost or damaged dam, reservoir or equipment. 
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F. CONDITIONS APPLICABLE ONLY TO COVERAGE PARTS B, C AND D 

The following conditions and exclusions apply to all Coverage Parts B, C and D of this "policy", including any 
endorsements thereto. These conditions and exclusions apply in addition to the General Conditions as stated in Section 
II of this "policy". 

 1. Identity of Interests 
If the Insured named in the Schedule is comprised of more than one legal entity, the "company's" liability under 
this "policy" shall not exceed the amount of loss had all interests comprised a single legal entity. 

 2. Experience of the Business 
In determining the amount of loss as insured against hereunder, due consideration shall be given to the 
experience of the business before the loss and the probable experience thereafter had no loss occurred. 

 3. Resumption of Operations 

In the event that the Insured could reduce the loss hereunder resulting from the interruption of business: 
a. by complete or partial resumption of operation of business, whether at the "location" suffering loss or 

damage or elsewhere; or 

b. by making use of any "raw stock", "stock in process", "finished stock" or "merchandise" at any 
"location" operated by the Insured or elsewhere; 

such reduction shall be taken into account in determining the amount of loss recoverable under this "policy". 

If this "policy" provides coverage under Coverage Part C - Extra Expense, the Insured shall resume "normal" 
operation of the business and dispense with such Extra Expense as soon as practicable. 

 4. Property in the Course of Construction 
In the event of direct physical loss of or direct physical damage to real property in the course of construction, as 
covered under Additional Coverage Extension D. of Coverage Part A of this "policy", which delays 
commencement of business operations of the Insured at the affected "location", the "company" shall only be 
liable for such "time element" loss, as covered under Coverage Parts B, C and D of this "policy" and subject to 
the applicable Sublimit under this "policy", sustained by the Insured during the period of time commencing with 
the date on which the Insured's business operations would have commenced at the affected "location" had no 
such loss or damage occurred, and ending with the date on which the lost or damaged portion(s) of the property 
at the affected "location" could have been rebuilt, repaired or replaced with the exercise of due diligence and 
dispatch. The probable level of business operations or production that would have been reasonably achieved 
during this period of time had no loss or damage occurred shall be taken into consideration in determining the 
amount of loss hereunder. 

 5. Electronic Media and Records 
With respect to loss under Coverage Parts B and/or D of this "policy" resulting from direct physical loss of or 
direct physical damage to media or programming records pertaining to electronic or electromechanical data 
processing or electronically controlled equipment, including data thereon, the length of time for which there shall 
be liability hereunder shall not exceed the greater of: 

a. thirty (30) consecutive calendar days, or the time required with exercise of due diligence and dispatch 
to reproduce the data thereon from duplicates or from originals of the previous generation, whichever is 
less; or 

b. the "period of restoration" as respects other "insured property" that has been damaged in the same 
"occurrence". 
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6.  "Finished Stock" Exclusion 
The "company" shall not be liable under this "policy" for any "time element" loss resulting from loss or 
damage to "finished stock" nor for the time required to reproduce such "finished stock". 

7.  Idle Periods Exclusion 
The "company" shall not be liable under this "policy" for any "time element" loss for any period during which 
business would not or could not have been conducted for any reason other than direct physical loss or direct 
physical damage as covered under this "policy". 

8.  Leases, Licenses, Contract and Orders Exclusion 
This "policy" does not cover any increase of loss resulting from the suspension, lapse or cancellation of any 
lease, license, contract or order unless such suspension, lapse or cancellation results directly from the 
interruption of business, and then the "company" shall be liable for only such loss (as covered under 
Coverage Parts B, C and D of this "policy") as affects the Insured's earnings during, and limited to, the 
"period of restoration" of the lost or damaged property. 
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SECTION IV: DEFINITIONS 

The following definitions apply to all parts of this "policy", including any endorsements attached hereto, but only 
when such terms appear in quotation marks: 

A. "Actual Cash Value" The term "actual cash value" shall mean replacement cost 

new less depreciation. 

B. "Company" or "Company's" 

The terms "company" or "company's" shall mean the company providing this insurance "policy", as specified 
on the Common Policy Declarations attached hereto. 

C. "Covered Location" (or "Covered Locations" in the plural) 
The term "covered location" shall mean any "scheduled location" and any "location" covered under extension 
A., Newly Acquired Property, under the Additional Coverage Extensions Applicable to Coverage Part A of 
this "policy". 

D. "Covered Property Damage Loss" 

The term "covered property damage loss" shall mean direct physical loss of or direct physical damage to 
"insured property" at "covered locations" occurring during the "policy period", provided such direct physical 
loss of or direct physical damage to "insured property" is covered under Coverage Part A of this "policy", 
including any endorsements attached to this "policy" amending the coverage under Coverage Part A of this 
"policy". 

E. "Earth Movement" 

The term "earth movement" shall mean any and all earth movement, including but not limited to earthquake, 
landslide, rock slide, mud slide, mud flow, earth rising, earth sinking, earth collapsing, earth shifting or 
settling, subsidence, or collapse of sinkholes. 

F. "Finished Stock" 

The term "finished stock" shall mean stock manufactured by the Insured which in the ordinary course of the 
Insured's business is ready for packing, shipment or sale. 

G. "Flood" 

The term "flood" shall mean the rising, overflowing or breaking of boundaries of rivers, lakes, streams, ponds 
or similar natural or man-made bodies of water. 

H. "Improvements and Betterments" 

The term "improvements and betterments" shall mean fixtures, alterations, installations or additions 
comprising part of a building occupied but not owned by the Insured and acquired or made at the expense of 
the Insured, which the Insured cannot legally remove. 

"Insured Property" 

The term "insured property" shall mean real property and/or personal property insured under this "policy", as 
described under item 2, Insured Property, of Coverage Part A of this "policy". 

J. "Location" (or "Locations" in the plural) 

The term "location" shall mean all property, including groups of buildings and structures, at one site which is 
surrounded by public streets, open waterways or open land, where such streets, waterways or land are all at 
least fifty (50) feet wide. If bridges or tunnels connect properties at adjoining sites such properties shall be 
considered as one "location". 
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K. "Merchandise" 
The term "merchandise" shall mean goods kept for sale by the Insured which are not "raw stock", "stock in 
process" or "finished stock". 

L. "Money" 
The term "money" shall mean money orders held for sale to the public, currency, coins, bank notes, bullion, 
travelers checks and register checks. 

M. "Normal" The term "normal" shall mean the condition that would have existed had no loss 

occurred. 

N. "Occurrence" 
The term "occurrence" shall mean any one loss, disaster or casualty, or series of losses, disasters or 
casualties arising out of one event. When the word applies to loss or losses from the perils of tornado, 
cyclone, hurricane, windstorm, hail, dot, riot attending a strike, civil commotion, malicious mischief, "flood", 
"earthquake" and "volcanic action", if such perils are covered under this "policy", one event shall be 
construed to be all losses arising during a continuous period of seventy-two (72) hours. When filing proof of 
loss, the Insured may elect the moment at which such seventy-two (72) hour period shall be deemed to have 
commenced, which shall not be earlier than when the first loss to property or interests insured under this 
"policy" occurs. However, the "company" shall not be liable hereunder for any loss or damage: 

1. occurring before this "policy" becomes effective; or 
2. arising from an "occurrence" which is in progress at the time this "policy" becomes effective, even if 

such loss or damage occurs after this "policy" becomes effective; or 

3. occurring after the expiration of this "policy", except loss or damage arising from an "occurrence" in 
progress at the time this "policy" expires. 

0. "Period of Restoration" 
The term "period of restoration" shall mean the period of time that begins with the date of the direct physical 
loss of or direct physical damage to "insured property" covered by this "policy", and ends with the date when 
such part of the "insured property" as has been lost or damaged could, with the exercise of due diligence or 
dispatch, be rebuilt, repaired or replaced. 

This period of time does not include any additional time required for making any change(s) to such property for 
any reason except as provided in extension f. Building Ordinance, of Coverage Part A of this "policy", nor for 
any additional time required for re-staffing or retraining employees, nor any additional time due to the 
Insured's inability to resume operations regardless of the reason, nor any increased time as a result of 
interference at "covered locations", by strikers or other persons, with rebuilding, repairing or replacing the 
property or with the resumption or continuation of business. 
The "period of restoration" shall not be limited by the expiration date of this "policy". 

P. "Policy" 

The term "policy" shall mean all parts of the document to which this form is attached including, but not 
limited to, the Declarations, the Schedule, conditions, endorsements, "printed policy forms" and this Property 
Coverage Form. 

Q. "Policy Period" 

The term "policy period" shall mean the Policy Period as specified under item B. of Section I - The Schedule 
of this "policy". 



  

 

Allianz 
 Global Risks 

 AGRN-CP 2001 (11-03) Page 34 of 31 

R. "Policy Territory" 
The term "policy territory" shall mean the fifty (50) states of the United States of America, the District of 
Columbia, the United States Virgin Islands and Puerto Rico. 

S. "Pollutants" 
The term "pollutants" shall mean any solid, liquid, gaseous or thermal irritant or contaminant, including, but not 
limited to, smoke, vapor, soot, fumes, acids, alkalis, chemicals, bacteria, fungi, virus, mold, spores, vaccines 
and waste. Waste includes materials to be recycled, reconditioned or reclaimed. 

T. "Pollution" and/or "Contamination" 
The terms "pollution" and/or "contamination" shall mean the presence of any material which after its release or 
discharge can cause or threaten damage to human health and/or human welfare, or causes or threatens 
damage, deterioration, loss of value, marketability and/or loss of use to "insured property", including, but not 
limited to, bacteria, fungi, virus, or hazardous substances as listed in the Federal Water Pollution Control 
Act, Clean Air Act, Resource Conservation and Recovery Act of 1976, and/or Toxic Substances Control Act, 
or as designated by the US Environmental Protection Agency. 

U. "Printed Policy Forms" The term "printed policy forms" shall mean the forms that are 

attached to this "policy": 
V. "Raw Stock" 

The term "raw stock" shall mean material in the state in which the Insured receives it for conversion by the 
Insured into "stock in process" or "finished stock". 

W. "Scheduled Location" (or "Scheduled Locations" in the plural) 
The term "scheduled location" shall mean a "location" specified under item F., Scheduled Locations, of 
Section I - The Schedule of this "policy". 

X. "Securities" 
The term "securities" shall mean all negotiable and non-negotiable instruments or contracts representing 
either money or other property, and includes but is not limited to accounts, bills, food stamps or other 
evidences of debt, revenue or other stamps in current use, tokens, tickets, evidences of title, and letters of 
credit, but does not include "money". 

Y. "Stock In Process" 
The term "stock in process" shall mean "raw stock" which has undergone any aging, seasoning, mechanical 
or other process of manufacture at "covered locations" but which has not become "finished stock". 

Z. "Time Element" 
The term "time element" shall mean Business Interruption: Gross Earnings, Extra Expense and Rental 
Value, all as described under Coverage Parts B, C and D of this "policy". 

AA. "Total Location Value" 

The term "total location value" shall mean the sum of: 
1. the one hundred percent (100%) value of all real and personal property insured under this "policy" 

at each "location"; such value to be computed at the time of loss in accordance with Condition A, 
Valuation, of Coverage Part A of this "policy"; 

2. one hundred percent (100%) of the Insured's Gross Earnings amount (if insured under this "policy") 
for the twelve months immediately preceding the loss, for each "location"; such amount to be 
computed in accordance with Coverage Part B of this "policy"; plus 
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3. one hundred percent (100%) of the Insured's Rental Value amount (if insured under this "policy") for 
the twelve months immediately preceding the loss, for each "location"; such amount to be computed 
in accordance with Coverage Part D of this "policy"; plus 

4. one hundred percent (100%) of the actual Extra Expense amount (if insured under this "policy") 
incurred by the Insured, for each "location"; such amount to be as defined under Coverage Part C of 
this "policy". 

BB. "Valuable Papers and Records" 
The term "valuable papers and records" shall mean written, printed or otherwise inscribed documents and 
records, including books, maps, films, tape recordings, drawings, specifications, abstracts, deeds, 
mortgages and manuscripts, but does not mean "money" or "securities", nor does it mean media for or 
programming records pertaining to electronic or electromechanical data processing or electronically 
controlled equipment, nor any data thereon. 

CC. "Volcanic Action" 
The term "volcanic action" shall mean the eruption, explosion or effusion of a volcano. 

DD. "Water Damage" 

The term "water damage" shall mean surface water, rain accumulation or runoff from natural or man-made 
objects, or from waves, tides, tidal waves, tsunami, wave wash or by spray from any of the foregoing, all 
whether driven by wind or not, water which backs up through sewers or drains, or water below the surface of 
the ground including that which exerts pressure on or flows, seeps or leaks through sidewalks, driveways, 
foundations, walls, basement or other floors. 
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STANDARD FIRE POLICY PROVISIONS 
 

This endorsement modifies insurance provided under the following: 

PROPERTY COVERAGE FORM 

The provisions of the Standard Fire Policy are stated below. State law requires that they be attached to all policies. If 
any conditions of this form are construed to be more liberal than other policy conditions relating to the perils of fire, 
lightning or removal, the conditions of this form will apply. 

IN CONSIDERATION OF THE PROVISIONS AND STIPULATIONS HEREIN OR ADDED HERETO, AND OF THE 
PREMIUM SPECIFIED in the Declarations or in endorsements made a part hereof, this Company, for the term of 
years specified in the Declarations from the inception date shown in the Declarations At Noon (Standard Time) to 
the expiration date shown in the Declarations At Noon (Standard Time) at location of property involved, to an 
amount not exceeding the limit of liability specified in the Declarations, does insure the Insured named in the 
Declarations and legal representatives, to the extent of the actual cash value of the property at the time of loss, but not 
exceeding the amount which it would cost to repair or replace the property with material of like kind and quality within a 
reasonable time after such loss, without allowance for any increased cost of repair or reconstruction by reason of 
any ordinance or law regulating construction or repair, and without compensation for loss resulting from the 
interruption of business or manufacture, nor in any event for more than the interest of the Insured, against all 
DIRECT LOSS BY FIRE, LIGHTNING AND OTHER PERILS INSURED AGAINST IN THIS POLICY INCLUDING 
REMOVAL FROM PREMISES ENDANGERED BY THE PERILS INSURED AGAINST IN THIS POLICY, EXCEPT AS 
HEREINAFTER PROVIDED, to the property described in the Declarations while located or contained as described in 
this policy, or pro rata for five days at each proper place to which any of the property shall necessarily be removed for 
preservation from the perils insured against in this policy, but not elsewhere. 

Assignment of this policy shall not be valid except with the written consent of this Company. 
This policy is made and accepted subject to the foregoing provisions and stipulations and those hereinafter stated, 
which are hereby made a part of this policy, together with such other provision, stipulations and agreements as may be 
added hereto, as provided in this policy. 

 1 Concealment, This entire policy shall be void if, whether 
2 fraud. before or after a loss, the insured has wil- 
3 fully concealed or misrepresented any ma- 

4 terial fact or circumstance concerning this insurance of the 
5 subject thereof, or the interest of the insured therein, or in case 
6 of any fraud or false swearing by the insured relating thereto. 
7 Uninsurable This policy shall not cover accounts, bills, 

8 and currency, deeds, evidences of debt, money or 
9 excepted property. securities; nor, unless specifically named 
10 hereon in writing, bullion or manuscripts. 
11 Perils not This Company shall not be liable for loss by 
12 included. fire or other perils insured against in this 
13 policy caused, directly or indirectly, by: (a) 
14 enemy attack by armed forces, including action taken by mill- 
15 tary, naval or air forces in resisting an actual or an immediately 
16 impending enemy attack; (b) invasion; (c) insurrection; (d) 
17 rebellion; (e) revolution; (f) civil war; (g) usurped power; (h) 
18 order of any civil authority except acts of destruction at the time 
19 of and for the purpose of preventing the spread of fire, provided 
20 that such fire did not originate from any perils excluded 
21 by this policy; (i) neglect of the insured to use all reasonable 
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22 means to save and preserve the property at and after a loss, or 
23 when the property is endangered by fire in neighboring prem- 
24 ises; (j) nor shall this Company be liable for loss by theft. 
25 Other Insurance. Other insurance may be prohibited or the 
26 amount of insurance may be limited by en- 
27 dorsement attached hereto. 
28 Conditions suspending or restricting insurance. Unless other- 
29 wise provided in writing added hereto this Company shall not 
30 be liable for loss occurring 
31 (a) while the hazard is increased by any means within the con- 
32 trot or knowledge of the insured; or 
33 (b) while a described building, whether intended for occupancy 
34 by owner or tenant, is vacant or unoccupied beyond a period of 
35 sixty consecutive days; or 
36 (c) as a result of explosion or riot, unless fire ensues, and in 
37 that event for loss by fire only. 
38 Other perils Any other peril to be insured against or sub- 
39 or subjects. ject of insurance to be covered in this policy 
40 shall be by endorsement in writing hereon or 
41 added hereto. 
42 Added provisions. The extent of the application of insurance 
43 under this policy and of the contribution to 
44 be made by this Company in case of loss, and any other pro- 
45 vision or agreement not inconsistent with the provisions of this 
46 policy, may be provided for in writing added hereto, but no pro- 
47 vision may be waived except such as by the terms of this policy 
48 is subject to change. 
49 Waiver No permission affecting this insurance shall 
50 provisions. exist or waiver of any provision be valid, 
51 unless granted herein or expressed in writing 
52 added hereto. No provision, stipulation or forfeiture shall be 
53 held to be waived by any requirement or proceeding on the part 
54 of this Company relating to appraisal or to any examination 
55 provided for herein. 
56 Cancellation This policy shall be cancelled at any time 
57 of policy. at the request of the insured, in which case 
58 this Company shall, upon demand and sur- 
59 render of this policy, refund the excess of paid premium above 
60 the customary short rates for the expired time. This poi- 
61 icy may be cancelled at any time by this Company by giving 
62 to the insured a five day's written notice of cancellation with 
63 or without tender of the excess of paid premium above the pro 
64 rata premium for the expired time, which excess, if not ten- 
65 dered, shall be refunded on demand. Notice of cancellation shall 
66 state that said excess premium (if not tendered) will be re- 
67 funded on demand. 
68 Mortgagee If loss hereunder is made payable, in whole 
69 interests and or in part, to a designated mortgagee not 
70 obligations. named herein as the insured, such interest in 
71 this policy may be cancelled by giving to such 
72 mortgagee a ten day's written notice of can- 
73 cellation. 
74 If the insured fails to render proof of loss, such mortgagee, upon 
75 notice, shall render proof of loss in the form herein specified 
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76 within sixty (60) days thereafter and shall be subject to the pro- 
77 visions hereof relating to appraisal and time of payment and of 
78 bringing suit. If this Company shall claim that no liability ex- 
79 fisted as to the Mortgagor or owner, it shall, to the extent of pay- 
80 ment of loss to the mortgagee, be subrogated to all the mort- 
81 gagee's rights or recovery, but without impairing mortgagee's 
82 right to sue; or it may pay off the mortgage debt and require 
83 an assignment thereof and of the mortgage. Other provisions 
84 relating to the interests and obligations of such mortgagee may 
85 be added hereto by agreement in writing. 
86 Pro rata l iabil ity. This Company shall not be liable for a greater 
87 proportion of any loss than the amount 
88 hereby insured shall bear to the whole insurance covering the 
89 property against the peril involved, whether collectible or not. 
90 Requirements in The insured shall give immediate written 
91 case loss occurs. notice to this Company of any loss, protect 
92 the property from further damage, forthwith 
93 separate the damaged and undamaged personal property, put 
94 it in the best possible order, furnish a complete inventory of 
95 the destroyed, damaged and undamaged property, showing in 
96 detail quantities, costs, actual cash value and amount of loss 
97 claimed; and within sixty days after the loss, unless such time 
98 is extended in writing by the Company, the insured shall render 
99 to this Company a proof of loss, signed and sworn to by the 
100 insured, stating the knowledge and belief of the insured as to 
101 the following: the time and origin of the loss, the interest of the insured 
102 and of all others in the property, the actual cash value of 
103 each item thereof and the amount of loss thereto, all encum- 
104 brances thereon, all other contracts of insurance, whether valid 
105 or not, covering any said property, any changes in the title, 
106 use occupation, location, possession or exposures of said prop- 
107 erty since the issuing of this policy, by whom and for what 
108 purpose any building herein described and the several parts 
109 thereof were occupied at the time of loss and whether or not it 
110 then stood on leased ground, and shall furnish a copy of all the 
111 descriptions and schedules in all policies and, if required, verified 
112 plans and specifications of any building, fixtures or machinery 
113 destroyed or damaged. The insured, as often as may be reason- 
114 ably required, shall exhibit to any person designated by this 
115 Company all that remains of any property herein described, and 
116 submit to examinations under oath by any person named by this 
117 Company, and subscribe the same; and, as often may be 
118 reasonably required, shall produce for examination all books of 
119 account, bills, invoices and other vouchers. or certified copies 
120 thereof if originals be lost, at such reasonable time and place as 
121 may be designated by this Company or its representative, and 
122 shall permit extracts and copies thereof to be made. 
123 Appraisal. In case the insured and this Company shall 
124 fail to agree as to the actual cash value or 
125 the amount of loss, then, on the written demand of either, each 
126 shall select a competent and disinterested appraiser and notify 
127 the other of the appraiser selected within twenty days of such 
128 demand. The appraisers shall first select a competent and dis- 
129 interested umpire; and failing for fifteen days to agree upon 
130 such umpire, then, on request of the insured or this Company, 
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131 such umpire shall be selected by a judge of a court of record in 
132 the state in which the property covered is located. The ap- 
133 praisers shall then appraise the loss, stating separately actual 
134 cash value and loss to each item; and, failing to agree, shall 
135 submit their differences, only, to the umpire. An award in writ- 
136 ing, so itemized, of any two when filed with this Company shall 
137 determine the amount of actual cash value and loss. Each 
138 appraiser shall be paid by the party selecting him and the ex- 
139 penses of appraisal and umpire shall be paid by the parties 
140 equally. 
141 Company's It shall be optional with this Company to 
142 options. take all, or any part of the property at the 
143 agreed or appraised value, and also to re- 
144 pair, rebuild or replace the property destroyed or damaged with 
145 other of like kind and quality within a reasonable time, on giv.

146 ing notice of its intention so to do within thirty days after the 
147 receipt of the proof of loss herein required. 
148 Abandonment. There can be no abandonment to this Corn- 
149 pany of any property. 
150 When loss The amount of loss for which this Company 
151 payable. may be liable shall be payable sixty days 
152 after proof of loss, as herein provided, is 
153 received by this Company and ascertainment of the loss is made 
154 either by agreement between the insured and this Company ex- 
155 pressed in writing or by the filing with Company of an 
156 award as herein provided. 
157 Suit. No suit or action on this policy for the recov- 
158 ery of any claim shall be sustainable in any 
159 court of law or equity unless all the requirements of this policy 
160 shall have been complied with, and unless commenced within 
161 twelve months next after inception of the loss. 
162 Subrogation. This Company may require from the insured 
163 an assignment of all right of recovery against 
164 any party for loss to the extent that payment therefor is made 
165 by this Company. 
 
STATE EXCEPTIONS 
NUMBERED LINE CONDITIONS 
 
FLORIDA: The words "five days' in line 62 are changed to "ten days'. 
NO. CAROLINA: The words "twelve months" in line 161 are changed to "three years". 
IDAHO: The words "five days' in line 62 are changed to "twenty days' 
NO. DAKOTA: The words "twelve months" in line 161 are changed to "three years". 
KANSAS: The words "demand and" in line 58 and "on demand" in lines 65 and 67 are deleted. The words "twelve 
months" in line 161 are changed to "five years". 
VIRGINIA: The words "twelve months" in line 161 are changed to "three years". 
WISCONSIN: The words "five days' in line 62 are changed to "ten days'. 
WYOMING: The words "sixty days" in line 151 are changed to "forty-five days". The words "twelve months" in line 
161 are changed to "four years". 
MAINE: The words "five days" in line 62 are changed to "ten days". The words twelve months" in line 161 are 
changed to "two years." 
NEW YORK: The words "twelve months" in line 161 are changed to "two years". 
OREGON: This policy shall be effective and shall terminate at 12:01 A.M. (Standard Time) on the inception and 
expiration dates specified in this policy. 
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Policy Number: CLP 3006020 

Effective Date: July 01, 2005 

ACCOUNTS RECEIVABLE ENDORSEMENT 
 

This endorsement modifies insurance provided under the following: 

PROPERTY COVERAGE FORM 

This endorsement contains words and phrases which have specific definitions for this endorsement only. 
Refer to item C. below for details of these definitions. 

A. Insuring Agreement 
In consideration of the premium charged and subject to the terms, exclusions, limits and conditions of the 
"policy" to which this endorsement is attached and to the provisions contained within this endorsement, this 
"policy" is extended to cover the Accounts Receivable Loss sustained by the Insured which results from di-
rect physical loss or direct physical damage of the type otherwise insured under this "policy" to records of 
accounts receivable at "covered locations". 

B. Sublimit 
The "company" shall not be liable under this endorsement for more than the following Sublimit for all loss 
arising out of one "occurrence": 

Sublimit: $1,000.000, per "occurrence". 

Refer to Condition D of Section II of this "policy" for application of this Sublimit. 

C. Definition Of Accounts Receivable Loss 

For the purposes of this endorsement, Accounts Receivable Loss shall mean: 
1. all sums due the Insured from customers, provided the Insured is unable to effect collection thereof 

as the direct result of loss or damage to records of accounts receivable by a peril insured against by 
this "policy"; 

2. interest charges on any loan to offset impaired collections pending repayment of such sums made 
uncollectible by such loss or damage; 

3. collection expense in excess of "normal" collection cost and made necessary because of such loss 
or damage; and 

4. other expenses, when reasonably incurred by the Insured in re-establishing records of accounts 
receivable following such loss or damage. 

D. Additional Exclusions Which Apply To This Endorsement 

This endorsement does not insure against: 

1. loss due to bookkeeping, accounting or billing errors or omissions; 
2. loss which requires an audit of records or an inventory computation to prove its factual existence; but 

this shall not preclude the use of such procedures in support of claim for loss which the Insured can 
prove, through evidence wholly apart therefrom, is due solely to a risk of loss to records of accounts 
receivable not otherwise excluded hereunder; 
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3. loss due to alteration, falsification, manipulation, concealment, destruction or disposal of records of 
accounts receivable committed to conceal the wrongful giving, taking, obtaining or withholding of 
money, securities or other property but only to the extent of such wrongful giving, taking, obtaining or 
withholding. 

E. Additional Conditions Which Apply To This Endorsement 

1. Recoveries 
After payment of loss by the "company", all amounts recovered by the Insured on accounts receiv-
able for which the Insured has been indemnified hereunder shall belong and be paid to the "com-
pany" by the Insured up to the total amount of loss paid by the "company"; but all recoveries in ex-
cess of such amounts shall belong to the Insured. 

2. Determination of Receivables 

Where there is proof that a loss covered by this endorsement has occurred but the Insured cannot 
accurately establish the total amount of accounts receivable outstanding as of the date of such loss, 
such amount shall be based on the Insured's monthly statements and shall be computed as follows: 

a. determine the amount of all outstanding accounts receivable at the end of the same fiscal 
month in the year immediately preceding the year in which the loss occurs; 

b. calculate the percentage of increase or decrease in the average monthly total of accounts 
receivable for the twelee (12) months immediately preceding the month in which the loss 
occurs, or such part thereof for which the Insured has furnished monthly statements to the 
"company", as compared with such average for the same months of the preceding year; 

c. the amount determined under E.1. above, increased or decreased by the percentage cal-
culated under E.2.b. above, shall be the agreed total amount of accounts receivable as of the 
last day of the fiscal month in which said loss occurs; 

d. the amount determined under E.2.c. above shall be increased or decreased in conformity 
with the normal fluctuations in the amount of accounts receivable during the fiscal month 
involved, due consideration being given to the experience of the business since the last day 
of the last fiscal month for which statement has been rendered. 

3. Deductions 

There shall be deducted from the total amount of accounts receivable, however established, the 
amount of such accounts evidenced by records not lost or damaged, or otherwise established or 
collected by the Insured, and an amount to allow for probable bad debts which would normally have 
been uncollectible by the Insured. All unearned interest and service charges shall be deducted. 

Nothing herein contained shall be held to vary, alter, waive or extend any of the terms, conditions, or 
limitations of the policy to which this endorsement is attached other than as above stated. 
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Policy Number: CLP 3006020 

Effective Date: July 01, 2005 

CONTRACTORS EQUIPMENT ENDORSEMENT 
 

This endorsement modifies insurance provided under the following: 

PROPERTY COVERAGE FORM 

This endorsement contains words and phrases which have specific definitions for this endorsement only. 
Refer to item C. below for details of these definitions. 

A. Insuring Agreement 
In consideration of the premium charged and subject to the terms, exclusions, limits and conditions of the 
"policy" to which this endorsement is attached and to the provisions contained within this endorsement, 
Coverage Part A of this "policy" is extended to cover direct physical loss of or direct physical damage to 
Contractors Equipment while located anywhere within the "policy territory". This insurance only applies to 
such Contractors Equipment which is specified below under item F., Specified Equipment. 

B. Sublimit 
The "company" shall not be liable under this endorsement for more than the following Sublimit for all loss or 
damage arising out of one "occurrence": 

Sublimit: $15,000,000 per "occurrence". 

Refer to Condition D of Section II of this "policy" for application of this Sublimit. 
Subject always to the Sublimit specified above, the "company's" liability for loss or damage to any Contrac-
tors Equipment as insured against by this endorsement shall not exceed the lesser of the following: 

1. the actual adjusted amount of loss, as determined in accordance with the provisions of this en-
dorsement and of the "policy" to which this endorsement is attached, less applicable deductible(s); or 

2. the Stated Value for the property involved in the loss, as specified below under item F., Specified 
Equipment. 

C. Definition of Contractors Equipment 
For the purposes of the endorsement, Contractors Equipment shall mean contractor's machinery, tools and 
equipment, including appurtenances thereof, being the property of the Insured or, if the property of others, 
for which the Insured may be legally liable in the event of loss. 

D. Additional Condition Which Applies To This Endorsement 

1. Valuation 

The basis of valuation for loss adjustment under this endorsement shall be as follows: 
a. on property of others, at the amount for which the Insured is legally liable, but in no event to 

exceed the "actual cash value" of the lost or damaged property; 

b. on property of the Insured, at the "actual cash value" immediately prior to the loss. 
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E. Additional Exclusions Which Apply To This Endorsement 

This endorsement does not insure against loss or damage: 

1. to plans, blueprints, designs or specifications; 

2. to property while located underground or in caissons or underwater; 

3. to property which has become a permanent part of any structure; 

4. to property while waterborne, except while being transported on any regular inland ferry; 

5. caused by the weight of a load exceeding the registered lifting capacity of the machine; 
6. to dynamos, lamps, switches, motors or other electrical parts or devices, including wiring, caused by 

electricity other than lightning, but if direct physical loss or direct physical damage by fire or 
explosion ensues, the "company" shall be liable for that resulting direct physical loss or direct 
physical damage by fire or explosion; or 

7. to crane or derrick boom(s) and/or jib(s) while being operated, unless such loss is caused directly 
by fire, lightning, explosion, windstorm, tornado or upset of the unit of which it is part. 

F. Specified Equipment 

The insurance by this endorsement only applies to the equipment listed below: 

Description of Equipment Stated Value 

Requirement for schedule on file has been waived. 

Nothing herein contained shall be held to vary, alter, waive or extend any of the terms, conditions, or 
limitations of the policy to which this endorsement is attached other than as above stated. 
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Policy Number: CLP 3006020 
Effective Date: July 01, 2005 
 
 

DEBRIS REMOVAL AMENDATORY ENDORSEMENT 
 

This endorsement modifies insurance provided under the following: 

PROPERTY COVERAGE FORM 

In consideration of the premium charged and subject to the terms, exclusions, limits and conditions of the "policy" to 
which this endorsement is attached and to the provisions contained within this endorsement, this "policy" is amended 
as follows: 

Extension e., Debris Removal, of the Additional Coverage Extensions to Coverage Part A of this "policy" is deleted in 
its entirety and replaced by the following: 
 
e. Debris Removal 

In the event of a "covered property damage loss", this "policy" (subject otherwise to its terms, conditions and 
limitations including, but not limited to, any applicable deductible) is extended to cover: 

(1) the necessary and reasonable expenses actually incurred by the Insured due to such "covered property 
damage loss" to remove from the "covered locations" debris of "insured property" remaining after such 
loss or damage; and/or 

(2) the cost of clean up at the "covered locations" made necessary as a result of such 
"covered property damage loss"; 

but this extension does not cover any of the following: 

(3) the costs of decontamination or removal or restoration or replacement of water, soil or 
any other substance on or under such premises; 

(4) the costs of removal of any foundation, other than damaged portions which must be 
removed for repair or rebuilding of any building or structure covered under this "policy"; or 

(5) the costs of removal of any property or part thereof, the removal of which is required by the en-
forcement of any law, ordinance, regulation or rule regulating or restricting the construction, instal-
lation, repair, replacement, demolition, occupancy, operation or other use of such property. 

It is a condition precedent to recovery under this Debris Removal extension that the "company" shall have 
paid or agreed to pay for direct physical loss or direct physical damage to the "insured property" unless such 
payment is precluded solely by the operation of any deductible hereunder, and that the Insured shall give 
notice to the "company" of intent to claim for cost of removal of debris or cost of clean up no later than twelve 
(12) months after the date of such direct physical loss or direct physical damage. 
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The "company" shall not be liable under this extension for more than twenty-five percent (25%) of the amount 
of the property damage loss otherwise payable for any one "occurrence" under Coverage Part A of this 
"policy" or $20,000,000, whichever is greater, for direct physical loss or direct physical damage at the 
"location" where such loss or damage occurs; provided that nothing contained herein shall operate to in-
crease any amounts or limits of insurance provided by this "policy", including the Policy Limit specified under 
item C.1. of Section I - The Schedule. 

 
 
Nothing herein contained shall be held to vary, alter, waive or extend any other terms, conditions, or 
limitations of the policy to which this endorsement is attached other than as above stated. 
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Policy Number: CLP 3006020 

Effective Date: July 01, 2005 

EARTH MOVEMENT AND VOLCANIC ACTION ENDORSEMENT 
 

This endorsement modifies insurance provided under the following: 

PROPERTY COVERAGE FORM 

A. Insuring Agreement 
 

In consideration of the premium charged and subject to the terms, exclusions, limits and conditions of the 
"policy" to which this endorsement is attached and to the provisions contained within this endorsement, 
Coverage Part A of this "policy" is extended to insure against direct physical loss of or direct physical damage 
to "insured property" at "scheduled locations" caused by "earth movement" or "volcanic action". 

 
B. Sublimits 
 

The "company" shall not be liable under this endorsement for more than the following Sublimits, irrespective of 
the number of "locations" involved in the "occurrence": 

 
Sublimits: $20,000,000 per "occurrence"; subject to 

$20,000,000 annual aggregate. 

 
The above Sublimits apply to all loss or damage caused directly or indirectly by or resulting from the perils 
insured against by this endorsement, including any loss or damage covered by this "policy" which ensues 
from the perils insured against by this endorsement. However, if direct physical loss or direct physical 
damage by fire or explosion results, the above Sublimits shall not apply to such resulting loss or damage by 
fire or explosion. Such resulting loss or damage by fire or explosion shall be subject to the Policy Limit and/or 
any other applicable Sublimit(s) as stated elsewhere in this "policy". 

 
The above Sublimits shall be the maximum amounts collectible under this "policy" for all loss or damage 
resulting from the perils insured against by this endorsement, regardless of whether the loss involves Cov-
erage Part A alone, or both Coverage Part A and Coverage Parts B, C and D of this "policy". 

 
Refer to Condition D of Section II of this "policy" for other provisions relating to the application of the above 
Sublimits, including the application of the annual aggregate. 

 
C. Deductible 
 

This endorsement is subject to the deductible clause indicated by an "X" below: 

Fixed Dollar Amount Deductible 

 
All claims under this endorsement br loss, damage or expense arising out of one "occurrence" shall 
be adjusted as one loss. The "company" shall not be liable until the amount of such loss exceeds the 
deductible amount of $50,000 and then only for the "company's" share of such excess. 
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❑ Percentage of Value Deductible 
 

All claims under this endorsement for loss, damage or expense arising out of one "occurrence" shall 
be adjusted as one loss. The "company" shall not be liable until the amount of such loss exceeds the 
deductible amount of % (percent) of the "total location value" at each "location" suffering loss or 
damage, and then only for the "company's" share of such excess. This deductible 
amount shall be subject to a minimum amount of $______per "occurrence" at each "location". 

 
D. Additional Exclusions Which Apply To This Endorsement 

This endorsement does not insure against loss or damage to: 

 
1. property at any "location" covered under Additional Coverage Extension 5.a., Newly Acquired Prop-

erty, of Coverage Part A of this "policy"; or 
 

2. property at any "location" covered under Additional Coverage Extension 5.b., Miscellaneous th-
named Locations, of Coverage Part A of this "policy". 

Nothing herein contained shall be held to vary, alter, waive or extend any of the terms, conditions, or 
limitations of the policy to which this endorsement is attached other than as above stated. 
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Policy Number: CLP 3006020 

Effective Date: July 01, 2005 

FLOOD AND WATER DAMAGE ENDORSEMENT 
 

This endorsement modifies insurance provided under the following: 

PROPERTY COVERAGE FORM 
 
 

A. Insuring Agreement 
In consideration of the premium charged and subject to the terms, exclusions, limits and conditions of the 
"policy" to which this endorsement is attached and subject to the provisions contained within this endorse-
ment, Coverage Part A of this "policy" is extended to insure against direct physical loss of or direct physical 
damage to "insured property" at "scheduled locations" caused by "flood" or "water damage". 

B. Sublimits 
The "company" shall not be liable under this endorsement for more than the following Sublimits, irrespective of 
the number of "locations" involved in the "occurrence": 

Sublimits: $20,000,000 per "occurrence"; subject to 

$20,000,000 annual aggregate. 
The above Sublimits apply to all loss or damage caused directly or indirectly by or resulting from the perils 
insured against by this endorsement, including any loss or damage covered by this "policy" which ensues 
from the perils insured against by this endorsement. However, if direct physical loss or direct physical 
damage by fire or explosion results, the above Sublimits shall not apply to such resulting loss or damage by 
fire or explosion. Such resulting loss or damage by fire or explosion shall be subject to the Policy Limit and/or 
any other applicable Sublimit(s) as stated elsewhere in this "policy". 

The above Sublimits shall be the maximum amounts collectible under this "policy" for all loss or damage 
resulting from the perils insured against by this endorsement, regardless of whether the loss involves Cov-
erage Part A alone, or both Coverage Part A and Coverage Parts B, C and D of this "policy". 

Refer to Condition D of Section II of this "policy" for other provisions relating to the application of the above 
Sublimits, including the application of the annual aggregate. 

C. Deductible This endorsement is subject to the deductible clause indicated by an 

"X" below: [ X] Fixed Dollar Amount Deductible 
All claims under this endorsement for loss, damage or expense arising out of one "occurrence" shall 
be adjusted as one loss. The "company" shall not be liable until the amount of such loss exceeds the 
deductible amount of $50,000 and then only for the "company's" share of such excess. 

[ ] Percentage of Value Deductible 
All claims under this endorsement for loss, damage or expense arising out of one "occurrence" shall 
be adjusted as one loss. The "company" shall not be liable until the amount of such loss exceeds the 
deductible amount of % (percent) of the "total location value" at each "location" suffering loss or 
damage, and then only for the "company's" share of such excess. This deductible 
amount shall be subject to a minimum amount of $_____ per "occurrence" at each "location". 
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D. Additional Exclusions Which Apply To This Endorsement 

This endorsement does not insure against loss or damage to: 
1. property at any "location" covered under Additional Coverage Extension 5.a., Newly Acquired Prop-

erty, of Coverage Part A of this "policy"; or 

2. property at any "location" covered under Additional Coverage Extension 5.b., Miscellaneous l h -
named Locations, of Coverage Part A of this "policy". 

Nothing herein contained shall be held to vary, alter, waive or extend any of the terms, conditions, or 
limitations of the policy to which this endorsement is attached other than as above stated. 
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Policy Number: CLP 3006020 

Effective Date: July 01, 2005 
 
 

FINE ARTS, JEWELRY AND FURS ENDORSEMENT 
 

This endorsement modifies insurance provided under the following: 

PROPERTY COVERAGE FORM 

A. Insuring Agreement 

In consideration of the premium charged and subject to the terms, exclusions, limits and conditions of the 
"policy" to which this endorsement is attached and to the provisions contained within this endorsement, 
Coverage Part A of this "policy" is extended to insure against direct physical loss of or direct physical damage 
to fine arts, jewelry and furs. This insurance only applies to such property that is specified under item D., 
Specified Articles, of this endorsement, and only while such property is located inside building(s) at "covered 
locations". 

B. Sublimit 

The "company" shall not be liable under this endorsement for more than the following Sublimit for all loss or 
damage arising out of one "occurrence": 

Sublimit: $1,000,000 per "occurrence". 

Refer to Condition D of Section II of this "policy" for application of this Sublimit. 
Subject always to the Sublimit specified above, the "company's" liability for loss or damage to any property as 
insured against by this endorsement shall not exceed the least of the following: 

1. the cost to replace such lost or damaged property; 

2. the cost to repair or restore such damaged property; or 
3. the declared value for any article(s) suffering loss or damage, as specified in item D., Specified 

Articles, of this endorsement. 

C. Additional Exclusions Which Apply To This Endorsement 

This endorsement does not insure against loss or damage caused by or resulting from: 

1. any repairing, restoration or retouching process performed on any fine arts, jewelry or furs; 
2. breakage of statuary, art glass windows, glassware, bric-a-brac, marble, porcelain and similar fragile 

property unless such breakage is caused by fire, lightning, wind, hail, leakage from fire protective 
equipment, explosion, smoke, impact by aircraft or vehicles, sonic shock wave, riot, civil commotion 
or vandalism; 

3. unauthorized instructions to transfer property to any person or to any place; or 
4. voluntary parting with any property by the Insured or any associate, proprietor, partner, director, 

trustee, officer, employee or agent of the Insured if induced to do so by any fraudulent scheme, trick, 
device or false pretense. 
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D. Specified Articles 

The insurance provided by this endorsement only applies to the article(s) specified below: 

Description of Article Declared Value

Requirement for schedule on file has been 
waived. 

Nothing herein contained shall be held to vary, alter, waive or extend any of the terms, conditions, or 
limitations of the policy to which this endorsement is attached other than as above stated. 
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JOINT LOSS AGREEMENT ENDORSEMENT 
 

This endorsement modifies insurance provided under the following: 

PROPERTY COVERAGE FORM 

A. In consideration of the premium charged and subject otherwise to the terms, exclusions, limits and conditions of 
the "policy" to which this endorsement is attached and to the provisions contained within this endorsement, 
it is agreed that in the event of loss or damage to "insured property" at a "location" designated in this "policy" 
and also designated in a Boiler and Machinery insurance policy effected by the Insured and there is a 
disagreement between the "company" and the insurer issuing such Boiler and Machinery insurance policy 
with respect to: 

 
1. whether such loss or damage was caused by a peril/accident insured against by this "policy" or by 

a peril/accident insured against by such Boiler and Machinery policy; or 
 

2. the extent of participation of this "policy" and of such Boiler and Machinery insurance policy in a 
loss which is insured against, partially or wholly, by any or all of such policies; 

 
the "company" shall, upon written request of the Insured, pay to the Insured one-half of the amount of such 
loss which is in disagreement, but in no event more than the amount the "company" would have paid if there 
had been no Boiler and Machinery insurance policy in effect. 

 
B. This endorsement is subject to the following additional conditions: 
 

1. The amount of such loss which is in disagreement, after making provisions for any undisputed 
claims payable under said policies, and after the amount of the loss is agreed upon by the Insured and 
the insurers, is limited to the minimum amount remaining payable under the Boiler and Machinery 
policy. 

 
2. The Boiler and Machinery insurer shall simultaneously pay to the Insured one-half of said amount, 

which is in disagreement. 
 

3. Such payments by the insurers and acceptance of same by the Insured signify the agreement of the 
insurers to submit to and proceed with arbitration within ninety (90) days of such payments. The 
arbitrators shall be three in number, one of whom shall be appointed by the Boiler and Machinery 
insurer and one of whom shall be appointed by the "company" and the third appointed by the 
consent of the other two. The decision of the arbitrators shall be binding on the insurers and the 
judgment upon such award may be entered in any court of competent jurisdiction. 

 
4. The Insured agrees to co-operate in connection with such arbitration but not to intervene therein. 

 
5. The provisions of this endorsement shall not apply unless such Boiler and Machinery insurance 

policy is similarly endorsed. 
 

6. Acceptance by the Insured of the sums paid pursuant to the provisions of this endorsement, includ-
ing any arbitration award, shall not operate to alter, waive, surrender or in any way affect the rights of 
the Insured against any of the insurers. 

 
Nothing herein contained shall be held to vary, alter, waive or extend any of the terms, conditions, or 
limitations of the policy to which this endorsement is attached other than as above stated. 
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Policy Number: CLP 3006020 

Effective Date: July 01, 2005 
 
 

TRANSIT ENDORSEMENT 
 

This endorsement modifies insurance provided under the following: 

PROPERTY COVERAGE FORM 

A. Insuring Agreement 

In consideration of the premium charged and subject to the terms, exclusions, limits and conditions of the 
"policy" to which this endorsement is attached and to the provisions contained within this endorsement, 
Coverage Part A of this "policy" is extended to insure against direct physical loss of or direct physical dam-
age to Personal Property, as described under Coverage Part A, while such property is in due course of transit 
within and between the "policy territory". 

B. Sublimit 

The "company" shall not be liable under this endorsement for more than the following Sublimit for all loss or 
damage arising out of any one "occurrence"; 

Sublimit: $1,000,000 per "occurrence". 

Refer to Condition D of Section II of this "policy" for application of this Sublimit. 

C. Additional Exclusions Which Apply To This Endorsement 

This endorsement does not insure against loss or damage: 

1. to property while waterborne, except while on the navigable inland waters of the forty-eight (48) 
contiguous states of the United States of America and the District of Columbia; 

2. a. to import and/or incoming intercoastal water shipments until after discharge from oceangoing vessels 
and until after the risk assumed under any ocean marine cargo policy has ceased; 

b. to export and/or outgoing intercoastal water shipments after placed on board ocean-going 
vessels or after the risk assumed under any ocean marine cargo policy has commenced, 
whichever occurs first; 

3. to property shipped by mail or parcel post from the time it passes into the care, custody or control of 
the United States Postal Service; 

4. to samples of "Merchandise" while in the care, custody or control of the Insured's sales representa-
tives; 

5. caused directly or indirectly by seizure or destruction under quarantine or customs regulations, 
confiscation by order of any government or public authority, or risks of contraband or illegal trans-
portation or trade; 

6. caused by any fraudulent, dishonest or criminal act or omission by the Insured or any partner of the 
Insured; or by theft by any employee of the Insured, while working or otherwise, or by any person to 
whom the property is entrusted other than a carrier for hire; 
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7. caused by theft from a vehicle operated by the Insured while such vehicle is unattended, unless the 
portion of the vehicle containing the property insured hereunder is of entirely closed construction 
and, at the time of the loss, the doors of which shall have been securely locked and the windows of 
which shall have been firmly closed, and the loss is a direct result of forcible entry to the vehicle of 
which there shall be physical evidence; 

8. caused by breakdown or derangement of refrigerating units; 
9. caused by or resulting from inadequate packing or improper preparation for shipment, or from inse-

cure stowage when not stowed by the carrier; 

10. caused by neglect of the Insured to use all reasonable means to save and preserve the property at 
and after the occurrence of the loss or damage insured against hereunder. 

Furthermore, this endorsement does not insure against any loss caused by or resulting from interruption of 
business, loss of use, delay or loss of markets, or indirect or consequential loss of any kind. In no event shall 
loss or damage insured against by this endorsement be considered a "covered property damage loss" as 
stated in the "time element" sections of this "policy". 

D. Additional Conditions Which Apply To This Endorsement 

1. Valuation 
The basis of valuation for loss adjustment under this endorsement shall be the amount of invoice, 
including prepaid or advanced freight, if any, the profit or commission of the Insured as the selling 
agent, and such costs and charges as may have accrued and become legally due thereon since 
shipment. In the absence of an invoice, the basis of valuation shall be the "actual cash value" of the 
property at its point of shipment. 

2. No Benefit To Bailee 
The insurance provided by this endorsement shall not inure directly or indirectly to the benefit of any 
carrier or other bailee. 

3. Subrogation 
As respects this endorsement, all subrogation provisions of this "policy" which are in conflict with 
the following provisions shall be superseded herewith: 

a. Any act or agreement by the Insured before or after loss or damage IAhereby any right of 
the Insured to recover in whole or in part for loss or damage to property covered hereunder 
against any carrier, bailee or other party liable therefor, is released, impaired or lost, shall 
render the insurance provided by this endorsement null and void, but the "company's" right to 
retain or recover the premium shall not be affected. The "company" shall not be liable for any 
loss or damage which, without its written consent, has been settled or compromised by the 
Insured. However, the Insured may accept, without prejudice to this insurance, the ordinary 
bills of lading or shipping receipts issued by carriers, including those containing released 
and/or partially released value provisions, but the hsured shall not enter into any special 
agreement with any carrier(s) releasing them from their common law or statutory liability. 

b. Upon payment of any loss, either partial or in full, the Insured will, at the request of the 
"company" and through such counsel as the "company" may designate, make claim upon 
and institute legal proceedings against any carrier, bailee or other party believed to be liable 
for such loss, and will use all proper and reasonable means to recover same. 

4. General Average and Salvage 

This endorsement also covers general average and salvage charges on property covered hereunder 
while waterborne. This provision does not increase any Sublimit amount applying to this endorse-
ment. 
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5.  Attachment of Coverage 
The coverage provided by this endorsement attaches from the time the property insured hereunder 
leaves the initial point of shipment until same is delivered at its destination. This endorsement covers 
only such shipments, the transportation of which begins within the "policy period", even though said 
transportation is not completed within the "policy period" and loss or damage may occur after the 
end of the "policy period". 

6.  F.O.B. Shipments 
The coverage provided by this endorsement shall apply to the Insured's contingent interest in 
shipments of property sold F.O.B. (Free On Board) point of shipment or otherwise, provided that any 
loss recoverable under this endorsement to such property is not collectible from any other insurance. 

7.  Fraudulent Bills of Lading 
The coverage provided by this endorsement shall also apply to loss of "merchandise" occasioned by 
the unintentional acceptance by the Insured of fraudulent bills of lading, shipping or messenger 
receipts. 

Nothing herein contained shall be held to vary, alter, waive or extend any of the terms, conditions, or 
limitations of the policy to which this endorsement is attached other than as above stated. 
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Policy Number: CLP 3006020 

Effective Date: July 01, 2005 

VALUABLE PAPERS AND RECORDS ENDORSEMENT 
 

This endorsement modifies insurance provided under the following: 

PROPERTY COVERAGE FORM 

A. Insuring Agreement 
In consideration of the premium charged and subject to the terms, exclusions, limits and conditions of the 
"policy" to which this endorsement is attached and to the provisions contained within this endorsement, 
Coverage Part A of this "policy" is extended to insure against direct physical loss of or direct physical dam-
age to "valuable papers and records". This insurance applies only while such "valuable papers and records" are 
contained inside building(s) at "scheduled locations" or while temporarily removed from "scheduled locations" 
to a place of safety because of imminent danger of loss or damage. 

B. Sublimit 
The "company" shall not be liable under this endorsement for more than the following Sublimit for all loss or 
damage arising out of one "occurrence": 

Sublimit: $5,000,000 per "occurrence". 

Refer to Condition D of Section II of this "policy" for application of this Sublimit. 
Subject always to the Sublimit specified above, the "company's" liability for loss or damage to any "valuable 
papers and records" as insured against by this endorsement shall not exceed the least of the following: 

1. the cost to replace the lost or damaged "valuable papers and records", as further described below; 
2. the cost to repair or restore the damaged "valuable papers and records", as further described below; 

or 

3. the declared value for any article(s) suffering loss or damage, as specified under item D., Specified 
Articles, of this endorsement. 

For the purposes of B.1. and B.2. above, the basis of valuation for loss adjustment under this endorsement 
shall be the replacement cost of such lost or damaged "valuable papers and records" blank, plus the cost of 
labor incurred for actually transcribing or copying the material thereon from duplicates or from originals. 

C. Additional Exclusions Which Apply To This Endorsement 

This endorsement does not insure against loss or damage: 
1. to property which cannot be replaced with other of like kind and quality or restored to usable condi-

tion, unless such property is specifically declared and described under item D., Specified Articles, of 
this endorsement; 

2. to property held as samples or for sale or for delivery after sale; 
3. resulting from errors or omissions in processing or copying, but if direct physical loss or direct 

physical damage by fire or explosion results, the "company" shall be liable for that resulting direct 
physical loss or direct physical damage by fire or explosion; 
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4. resulting from unauthorized instructions to transfer property to any person or to any place; or 
5. resulting from voluntary parting with any property by the Insured or any associate, proprietor, part-

ner, director, trustee, officer, employee or agent of the Insured if induced to do so by any fraudulent 
scheme, trick, device or false pretense. 

D. Specified Articles 

The following articles, if any, are specified in accordance with items B.1. and C.1. above: 

Description of Article Declared Value Requirement 

for schedule on file has been waived. 

Nothing herein contained shall be held to vary, alter, waive or extend any of the terms, conditions, or 
limitations of the policy to which this endorsement is attached other than as above stated. 
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Policy Number: CLP 3006020 
Effective Date: July 01, 2005 
 
 

INGRESS/EGRESS AMENDATORY ENDORSEMENT 
 

This endorsement modifies insurance provided under the following: 
PROPERTY COVERAGE FORM 

 
 
This endorsement contains words and phrases which have a specific definition for this endorsement only. 
Refer to item B. below for details of the definition. THIS CHANGE REDUCES COVERAGE UNDER THE 
"POLICY". 

In consideration of the premium charged and subject to the terms, exclusions, limits and conditions of the "policy" to 
which this endorsement is attached and to the provisions contained within this endorsement, this "policy" is amended 
as follows: 

Extension 4., Ingress/Egress, of Additional Coverage Extensions to Coverage Parts B, C and D of this "policy" is 
deleted in its entirety and replaced by the following: 

4. Ingress/Egress 

a. The insurance provided 'under Coverage Parts B, C and D (but only those Coverage Parts that are 
insured under this "policy") is extended to cover Ingress/Egress Loss. In no event shall this extension 
cover any loss which is otherwise covered under extension 3., Interruption By Civil Authority. 

b. The "company" shall not be liable under this extension for more than the following Sublimit for all 
Ingress/Egress loss arising out of one "occurrence", unless otherwise stated. 

Sublimit: $1,000,000 per "occurrence". 

Refer to condition D. of Section II of this "policy" for application of any Sublimit. 
c. All claims under this extension for Ingress/Egress Loss arising out of one "occurrence" shall be 

adjusted as one loss, and shall be subject to the following Waiting Period deductible: 

Waiting Period: 24 hours per "occurrence"; 

subject to a minimum deductible amount of $50,000 per "occurrence". 
Refer to condition E. of Section II of this "policy" for further details on the application of this deductible. B.

 Definitions 

For the purpose of this endorsement, the following definition is used: 

Ingress/Egress Loss 

The term Ingress/Egress Loss shall mean the actual loss sustained by the Insured during the period of time, 
not exceeding thirty (30) consecutive calendar days, when ingress to or egress from "covered locations" is 
prevented as a direct result of actual loss or damage from a peril covered under Coverage 

Part A of this "policy" to property of the type insured against under Coverage Part A of this "policy" which is 
located within one (1) statute mile radius of the "covered locations" to which ingress to or egress from is 
prevented. 

Nothing herein contained shall be held to vary, alter, waive or extend any of the terms, conditions, or 
limitations of the policy to which this endorsement is attached other than as above stated. 
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Policy Number: CLP 3006020 

Effective Date: July 01, 2005 
 
 

INTERRUPTION BY CIVIL AUTHORITY AMENDATORY ENDORSEMENT 
 

This endorsement modifies insurance provided under the following: 

PROPERTY COVERAGE FORM 

THIS CHANGE REDUCES COVERAGE UNDER THE "POLICY". 

In consideration of the premium charged and subject to the terms, exclusions, limits and conditions of the 
"policy" to which this endorsement is attached and to the provisions contained within this endorsement, this 
"policy" is amended as follows: 

Extension 3., Interruption By Civil Authority, of Additional Coverage Extensions to Coverage Parts B, C and D 
of this "policy" is deleted in its entirety and replaced by the following: 

 
3. Interruption by Civil Authority 

a. The insurance provided under Coverage Parts B, C and D (but only those Coverage Parts that 
are insured under this "policy") is extended to cover the actual loss sustained by the Insured 
during the period of time, not exceeding thirty (30) consecutive calendar days, when access to 
"covered locations" is specifically prohibited by order of civil authority, provided such order is a 
direct result of actual loss or damage from a peril covered under Coverage Part A of this "policy" 
to property of the type insured against in Coverage Part A of this "policy" which is located within 
one (1) statute mile of the "covered locations" to which access is prohibited. 

b. The "company" shall not be liable under this extension for more than the following Sublimit for all 
loss arising out of one "occurrence", unless otherwise stated. 

 
Sublimit: $1,000,000 per "occurrence". 

Refer to condition D. of Section II of this "policy" for application of any Sublimit. 

c. All claims under this extension for loss, damage or expense arising out of one "occurrence" shall 
be adjusted as one loss, and shall be subject to the following Waiting Period deductible: 

 
Waiting Period: 24 hours per "occurrence"; 

subject to a minimum deductible amount of $50,000 per "occurrence". 

Refer to condition E. of Section II of this "policy" for further details on the application of this 
deductible. 

Nothing herein contained shall be held to vary, alter, waive or extend any of the terms, conditions, or 
limitations of the policy to which this endorsement is attached other than as above stated. 



 

 

 Allianz 

 AGRG-CP 4020 (11-03) Page 1 of 60

Global Risks 
 
 

Policy Number: CLP 3006020 

Effective Date: July 01, 2005 

SERVICE INTERRUPTION - COMBINED PROPERTY DAMAGE AND TIME ELEMENT 
 

This endorsement modifies insurance provided under the following: 

PROPERTY COVERAGE FORM 
 
 
This endorsement contains words and phrases which have specific definitions for this endorsement only. 
Refer to item D. below for details of these definitions. 
 
 

A. Insuring Agreement 
In consideration of the premium charged and subject to the terms, exclusions, limits and conditions of the 
"policy" to which this endorsement is attached and to the provisions contained within this endorsement, 
Coverage Part A and Coverage Parts B, C and D of this "policy" (but only those Coverage Parts that are in-
sured under this "policy") are extended to cover direct physical loss or damage to "insured property" and the 
actual "time element" loss sustained by the Insured resulting directly from Service Interruption to "covered 
locations". 

 
 

B. Sublimit 

The "company" shall not be liable for more than the following Sublimit for all loss or damage arising out of one 
"occurrence": 

Sublimit: $2,500,000 per "occurrence". 
Refer to Condition D of Section II of this "policy" for application of this Sublimit. 

 
 

C. Deductible 
All claims under this endorsement for loss, damage or expense arising out of one "occurrence" shall be ad-
justed as one loss, and shall be subject to the following Waiting Period deductible: 

Waiting Period: 24 hours per "occurrence". 
Refer to Condition E of Section II of this "policy" for application of this Waiting Period deductible. 

 
 

D. Definition of Service Interruption 
For the purposes of this endorsement, Service Interruption shall mean interruption of the service(s) cb-
scribed below in item E., Specified Services, but only those service(s) indicated by an "X" in the box pre-
ceding each service description in item E., and provided such interruption results from direct physical loss or 
direct physical damage of the type insured against by Coverage Part A of this "policy" (including any en-
dorsements thereto) to the property specified under each such service description. 
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E. Specified Services 

[ X] Water Supply Services 

meaning the following types of property supplying water to "covered locations": 

1. pumping stations; and 

2. water mains; Communication Supply Services (not including 

overhead transmission lines) 
meaning property supplying communication services, including telephone, radio, microwave or tele-
vision services to "covered locations", such as: 

1. communication transmission lines, including optic fiber transmission lines; 

2. coaxial cables; and 

3. microwave radio delays; but it does not include satellites or 

overhead transmission lines. [ X] Communication Supply Services 

(including overhead transmission lines) 
meaning property supplying communication services, including telephone, radio, microwave or tele-
vision services to "covered locations", such as: 
1. communication transmission lines, including optic fiber transmission lines; 

2. coaxial cables; and 

3. microwave radio delays; but it does not include satellites. 

Power Supply Services (not including overhead transmission lines) 
meaning the following types of property supplying electricity, steam or gas to "covered locations': 

1. utility generating plants; 

2. switching stations; 

3. substations; 

4. transformers; and 

5. transmission lines; 

but it does not include overhead transmission lines. 

[ X] Power Supply Services (including overhead transmission lines) 
meaning the following types of property supplying electricity, steam or gas to "covered locations': 

1. utility generating plants; 

2. switching stations; 

3. substations; 

4. transformers; and 

5. transmission lines. 

Nothing herein contained shall be held to vary, alter, waive or extend any of the terms, conditions, or 
limitations of the policy to which this endorse ment is attached other than as above stated. 
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Policy Number: CLP 3006020 

Effective Date: July 01, 2005 

ELECTRONIC DATA LIMITATION ENDORSEMENT 
 

This endorsement modifies insurance provided under the following: 

PROPERTY COVERAGE FORM 

This Endorsement contains words and phrases which have specific definitions for this en-
dorsement only. Refer to item C below for details of these definitions. 

A. Notwithstanding any other provisions in the "policy" to which this endorsement is attached, this "policy" does not 
insure against: 

1. Loss, damage, corruption, destruction, distortion, interruption, disruption, erasure, deletion, alteration, loss of 
use, reduction in functionality, loss of access to, denial of access to, or breakdown cf Electronic Data from 
any cause whatsoever except for losses directly caused by any of the following causes: fire, lightning, 
explosion, windstorm, hail, aircraft or vehicle impact, riot, civil commotion, smoke, and leakage or automatic 
discharge from fire protection systems, all occurring during the "policy period" to "insured property". 

2 Any "time element" loss resulting from any loss, damage, corruption, destruction, distortion, interruption, 
disruption, erasure, deletion, alteration, loss of use, reduction in functionality, loss of access to, denial of 
access to, or breakdown of Electronic Data excluded by paragraph 1. above. 

This "policy" will not pay the cost of any advice, consultation, design, evaluation, inspection, installation, main-
tenance, repair, replacement or supervision provided or done by or for any Insured to determine, rectify, or test 
for any loss, damage, corruption, destruction, distortion, interruption, disruption, erasure, deletion, alteration, loss 
of use, reduction in functionality, loss of access to, denial of access to, or breakdown of Electronic Data excluded 
by paragraph 1. above. 

In addition, this "policy" will not pay for the repair, replacement or modification of any computer hardware, in-
cluding microprocessors, firewalls, routers, or hubs, computer application software, computer operating systems 
and related software, or computer networks and related hardware and software to correct any deficiencies, change 
any features, or otherwise prevent the occurrence of any loss, damage, corruption, destruction, distortion, 
interruption, disruption, erasure, deletion, alteration, loss of use, reduction in functionality, loss of access to, 
denial of access to, or breakdown of Electronic Data excluded by paragraph 1. above. 

Nevertheless, if fire or explosion is not excluded from this "policy" and a fire or explosion results directly or indi-
rectly from any loss, damage, corruption, destruction, distortion, interruption, disruption, erasure, deletion, al-
teration, loss of use, reduction in functionality, loss of access to, denial of access to, or breakdown of Electronic 
Data excluded by paragraph 1. above, any loss or damage insured under this "policy" arising directly from that fire 
or explosion shall (subject to the terms, exclusions, limits and conditions of this "policy") be covered. 
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B. Valuation 
Item (4) of Paragraph a. - Valuation in Section 6, which is part of Section III - Coverage Part A is amended to 

read as follows: 

(4) media, data, programs or other software stored on or for use with any computer or other 
electronic and electromagnetic data processing and production equipment, the cost of blank 
media plus the cost of reproducing such media, data, programs or other software from 
duplicates (backups) or from originals of the previous generation of the data, programs or 
software, if such items are actually reproduced, but no liability is assumed for any other cost, 
including research, engineering, programming, or assembling or gathering information, 
incurred in restoring or recreating data a programs lost, nor for any liability inconsistent with 
the terms of this endorsement; 

C. Definition of Electronic Data 

For the purposes of this endorsement, Electronic Data means electronic data of any kind including, but not lim-
ited to, facts, concepts, data, or other information in a form useable by computers or other electronic or elec-
tromagnetic data processing equipment, including computer software and all other coded instructions for the 
processing or manipulation of data on such equipment. 

Nothing herein contained shall be held to vary, alter, waive or extend any of the terms, conditions, or 
limitations of the policy to which this endorsement is attached other than as above stated. 
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ELECTRONIC DATE RECOGNITION EXCLUSION ENDORSEMENT 
 

This endorsement modifies insurance provided under the following: 

PROPERTY COVERAGE FORM 

This endorsement contains words and phrases which have specific definitions for this endorsement only. 
Refer to item B. below for details of these definitions. 

A. Exclusion 
Notwithstanding any other terms or conditions, this "policy", including any other endorsements which may be 
attached to it, does not insure against any loss, damage, cost, claim or expense directly or indirectly arising 
out of or relating to: 

1. The failure of any System, whether the property of the Insured or others, to Recognize any Data in-
volving any Date Change; or, 

2. Any Modification of any System, whether the property of the Insured or others, to permit such Sys-
tem to Recognize any Data involving any Date Change. 

This exclusion shall apply regardless of any other cause or event that contributes concurrently or in any 
sequence to the loss, damage, cost, claim or expense. 

However, if direct physical loss or direct physical damage not otherwise excluded by this "policy" results, 
then subject to all its terms and conditions, this "policy" shall be liable only for such resulting loss or dam-
age. Each occurrence of resulting direct physical loss or direct physical damage shall be adjusted sepa-
rately, and each occurrence shall be subject to the provisions regarding sublimits and deductibles specified 
elsewhere in this policy. 

In the event direct physical loss or direct physical damage not otherwise excluded by this "policy" results to any 
System, this "policy", including any other endorsements which may be attached to it, does not insure against 
any loss, damage, cost, claim or expense, whether preventative, remedial or otherwise, arising out of or 
relating to any Modification of any System, whether the property of the Insured or others, to permit such 
System to Recognize any Data involving any Date Change. 

B. Definitions 

1. System means any computer system, hardware, firmware, program, or software or any microchip, 
integrated circuit, or similar device in computer equipment or non-computer equipment. 

2. Recognize means to recognize, interpret, calculate, compare, differentiate, distinguish, accept, 
sequence or process. 

3. Data means any data, instruction or information. 
4. Date Change means the date change to the year 2000, the date change in any leap year or any 

other date change. 

5. Modification means any modification, change, addition, alteration or correction. 
 
 

Nothing herein contained shall be held to vary, alter, waive or extend any of the terms, conditions, or 
limitations of the policy to which this endorsement is attached other than as above stated. 
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FUNGI EXCLUSION ENDORSEMENT 
 

This endorsement modifies insurance provided under the following: 

PROPERTY COVERAGE FORM 

This endorsement contains words and phrases which have specific definitions for this endorsement only. 
Please refer to item B. below for details of these definitions. 
 
A. Exclusion 
 

Notwithstanding any other terms or conditions, this "policy" does not insure against: 
 

1. Any cost or expense incurred to clean up, remove or remediate any Fungi, or 
 

2. Any cost or expense incurred to test for, monitor, or assess the existence, concentration, or effects 
of Fungi. 

 
B. Definition 
 

1. For the purpose of this endorsement, Fungi shall mean any form of fungus including, but not limited to, 
yeast, mold, mildew, rust, smut, mushroom, spores, mycotoxins, odors, or any other substances, 
products, or byproducts produced by, released by, or arising out of the current or past presence of 
Fungi. 

 
C. Change 
 

Items S and T of Section IV – Definitions are deleted in their entirety and replaced with the following: 
 

S. "Pollutants" 
 

The term "pollutants" shall mean any solid, liquid, gaseous or thermal irritant or contaminant, in-
cluding but not limited to, smoke, vapor, soot, fumes, acids, alkalis, chemicals, bacteria, virus, 
vaccines and waste. Waste includes materials to be recycled, reconditioned or reclaimed. 

 
T. "Pollution" and/or "Contamination" 

 
The term "pollution" and/or "contamination" shall mean the presence of any material which after its 
release or discharge can cause or threaten damage to human health and/or human welfare, or 
causes or threatens damage, deterioration, loss of value, marketability and/or loss of use to "insured 
property" including, but not limited to, bacteria, virus, or hazardous substances as listed in the 
Federal Water Pollution Control Act, Clean Air Act, Resource Conservation and Recovery Act of 
1976, and/or Toxic Substances Control Act, or as designated by the US Environmental Protection 
Agency. 

Nothing herein contained shall be held to vary, alter, waive or extend any of the terms, conditions, or 
limitations of the "policy" to which this endorsement is attached other than as above stated. 
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Named Insured: Montana Association of Counties 
Policy Number: CLP 3006020 Effective Date: July 01, 
2005 

CONDITIONAL LIMITATION OF COVERAGE FOR TERRORISM 
- SUBLIMIT ON OCCURRENCE BASIS ENDORSEMENT 

(RELATING TO TERMINATION OF FEDERAL TERRORISM RISK INSURANCE ACT OF 2002) 

This endorsement modifies insurance provided under the following: PROPERTY COVERAGE FORM 

In consideration of the premium charged, and subject to the terms, exclusions, limits and conditions of the policy to 
which this endorsement is attached and to the provisions contained within this endorsement, the following changes are 
made to the policy: 
A. Applicability of the Provisions of This Endorsement 

1. The provisions of this endorsement will become applicable if the Federal Terrorism Risk Insurance Program 
("Program"), established by the Terrorism Risk Insurance Act of 2002, terminates with respect to the type of 
insurance provided under this policy. 
The Program is scheduled to terminate at the end of December 31, 2005. 

2. If the provisions of this endorsement become applicable, such provisions: 

a. Supersede any terrorism endorsement(s) already endorsed to the policy that addresses a certified act of 
terrorism and/or a non-certified act of terrorism, but only with respect to loss or damage from an 
"occurrence" of "terrorism" that occurs on or after the date when the provisions of this endorsement 
become applicable; and 

b. Remain applicable unless the Company notifies the Insured of changes in these provisions, in response to 
federal law. 

3. If the provisions of this endorsement do NOT become applicable, any terrorism endorsement(s) already 
endorsed to the policy, that addresses a certified act of terrorism and/or a non-certified act of terrorism, will 
continue in effect unless the Company notifies the Insured of changes to that endorsement(s) in response to 
federal law. 

B. The following definitions are added and apply under this endorsement wherever the terms terrorism or 
occurrence are enclosed in quotation marks. 
1. "Terrorism" means activities against persons, organizations or property of any nature: 

a. that involve the following or preparation for the following: 

i. Use or threat of force or violence; or 

ii. Commission or threat of a dangerous act; or 

iii. Commission or threat of an act that interferes with or disrupts an electronic, communication, 
information, or mechanical system; and 

b. When one or both of the following applies: 

i. The effect is to intimidate or coerce a government or the civilian population or any segment thereof, or 
to disrupt any segment of the economy; or 

ii. It appears that the intent is to intimidate or coerce a government, or to further political, ideological, 
religious, social or economic objectives or to express (or express opposition to) a philosophy or 
ideology. 
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2. "Occurrence" as applied to "terrorism" means one loss, disaster, or casualty, or series of losses, disasters or 
casualties attributable directly or indirectly to one cause or to one series of similar causes. All such losses 
will be added together and the total amount of such losses will be treated as one "occurrence." It shall be 
defined as the sum total of all losses arising out of or caused by "terrorism" during any period of 72 consecutive 
hours. When filing proof of loss, the Insured shall have the right to elect the moment at which the 72 hour 
period shall be deemed to have commenced provided always that no elected period of 72 hours shall 
commence earlier than when the first loss to the insured property or interests occurs. However, the Company 
shall not be liable hereunder for any loss or damage: 

a. Occurring before this endorsement becomes effective; or 
b. Arising from an "occurrence" which is in progress at the time this endorsement becomes effective, even 

if such loss or damage occurs after this endorsement becomes effective; or 

c. Occurring after the expiration date of the policy, except loss or damage arising from an "occurrence" in 
progress at the time the policy expires. 

C. The following exclusion is added to the policy: 

EXCLUSION OF TERRORISM INCLUDING NUCLEAR, BIOLOGICAL OR CHEMICAL TERRORISM 

The Company will not pay for loss or damage covered by this policy including its endorsements caused directly or 
indirectly by "terrorism", including action in hindering or defending against actual or expected "terrorism". Such 
loss or damage is excluded regardless of any other cause or event that contributes concurrently or in any 
sequence to the loss. But this exclusion applies only when one or more of the following conditions are attributed 
to "terrorism": 

1. The "terrorism" is carried out by means of the dispersal or application of radioactive material, or through the 
use of a nuclear weapon or device that involves or produces a nuclear reaction, nuclear radiation or 
radioactive contamination; or 

2. Radioactive material is released, and it appears that one purpose of the "terrorism" was to release such 
material; or 

3. The "terrorism" is carried out by means of the dispersal or application of pathogenic or poisonous biological 
or chemical materials; or 

4. Pathogenic or poisonous biological or chemical materials are released, and it appears that one purpose of 
the "terrorism" was to release such materials; or 

5. The "terrorism" occurs outside of the fifty (50) states of the United States of America and the District of 
Columbia. 

 

D. Limitation of Amount of Coverage for "Terrorism" 
When "terrorism" is not excluded by any of the conditions in Paragraphs C.1 through C.5 above, coverage for 
"terrorism" is subject to the following conditions, limitations, provisions, and exclusions: 

1. This provision is subject to a sublimit shown in Paragraph D.2 below. However, the sublimit in Paragraph D.2 
below only applies to covered "terrorism" when the U.S. $25,000,000 threshold in any one "occurrence" is met. 

The calculation of the threshold is done by summing up the total of all insured damage to all types of 
property in the United States, its territories and possessions, Puerto Rico and Canada from "terrorism" in 
the same "occurrence". When that calculation results in a total amount greater than $25,000,000, then the 
sublimit will apply. In making this calculation, the Company will include all insured damage sustained by 
property of all persons and entities affected by the "terrorism" and business interruption losses sustained 
by owners or occupants of the damaged property in that same "occurrence". For the purpose of this 
provision, insured damage means damage that is covered by any insurance plus damage that would be 
covered by any insurance but for the application of any terrorism exclusions; 
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2. Irrespective of the number of locations involved, the Company shall not be liable under this provision for more 
than the following sublimit for all loss or damage covered by this policy caused directly by or resulting from 
"terrorism" during any one "occurrence", including any loss or damage covered by this policy or its 
endorsements (by fire or otherwise) which ensues from "terrorism". This limitation applies even if another 
peril not otherwise excluded contributes concurrently or in any sequence to the loss or damage. 

Sublimit: $ 100,000,000 per "occurrence" 

The sublimit is part of and not in addition to the policy limit. The sublimit does not increase the policy limit or 
any other sublimit. 

3. Coverage under this provision only applies to property insured under this policy including its endorsements 
while at a location per schedule on file with the Company provided that location is within one of the fifty (50) 
States of the United States or the District of Columbia. For purpose of this provision, per schedule on file 
does not include any newly acquired locations, miscellaneous unnamed locations, floater locations or 
property in transit that may be included in this policy. 

E. Application of Other Exclusions 

1. When the EXCLUSION OF TERRORISM INCLUDING NUCLEAR, BIOLOGICAL OR CHEMICAL 
TERRORISM applies in accordance with the terms of Paragraphs C.1. or C.2., such exclusion applies 
without regard to any Nuclear Hazard Exclusion or Radioactive Contamination Exclusion in this policy 
including its endorsements. 

2. The terms and limitations of any terrorism exclusion, or the inapplicability or omission of a terrorism 
exclusion, do not serve to create coverage for any loss or damage which would otherwise be excluded 
under this policy including its endorsements, such as losses excluded by any Nuclear Hazard Exclusion or 
War Exclusion. 

Nothing herein contained shall be held to vary, alter, waive or extend any of the terms, conditions, or 
limitations of the policy to which this endorsement is attached other than as above stated. 
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Policy Number: CLP 3006020 

Effective Date: July 01, 2005 
 
 

NON-CERTIFIED ACT OF TERRORISM - SUBLIMIT ENDORSEMENT 
 

This endorsement modifies insurance provided under the following: 

PROPERTY COVERAGE FORM 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

This endorsement contains words or phrases that have specific Definitions. Refer to Items A. and B. below for 
details of these Definitions. 

In consideration of the premium charged, and subject to the terms, exclusions, limits and conditions of the "policy" to 
which this endorsement is attached and to the provisions contained within this endorsement, the following changes 
are made to this "policy": 

A. Definitions 

The following definitions are added with respect to the provisions of this endorsement to the "policy": 1.

 The Act 

The Act means the federal Terrorism Risk Insurance Act of 2002, effective 
November 26, 2002. 

2. "Non-certified act of terrorism" "Non-

certified act of terrorism" means: 

a. a violent act or an act that is dangerous to human life, property or infrastructure that is 
committed by an individual or individuals and that appears to be part of an effort to coerce 
a civilian population or to influence the policy or affect the conduct of any government by 
coercion; and 

b. an act which is not certified as a terrorist act pursuant to The Act; and 

c. where the total of insured damage to all types of property in the United States, its terri-
tories and possessions, Puerto Rico and Canada exceeds $25,000,000. In determining 
whether the insured damage exceeds $25,000,000, the "company" will include: i) all 
insured damage to property of all persons and entities affected by the "non-certified act of 
terrorism"; and ii) business interruption losses sustained by owners or occupants of 
property that suffers direct physical damage. For the purposes of this definition, insured 
damage means damage that is covered by any insurance plus damage that would be 
covered by any insurance but for the application of any terrorism exclusions. 
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B. Amendment 
 

For the purposes of this endorsement only, the definition of "occurrence" stated in the "policy" to which this 
endorsement is attached, is amended as follows: 

 
"Occurrence" 

 
The term "occurrence" as applied to a "non-certified act of terrorism" shall mean any one loss, disaster, 
or casualty, or series of losses, disasters or casualties attributable directly or indirectly to one cause or 
to one series of similar causes. All such losses will be added together and the total amount of such 
losses will be treated as one "occurrence." It shall be defined as the sum total of all losses arising out of 
or caused by a "non-certified act of terrorism" during any period of 72 consecutive hours. When filing 
proof of loss, the Insured shall have the right to elect the moment at which the 72 hour period shall be 
deemed to have commenced provided always that no elected period of 72 hours shall commence 
earlier than when the first loss to the insured property or interests occurs. However, the "company" 
shall not be liable hereunder for any loss or damage: 

 
1. occurring before this "policy" becomes effective; or 

 
2. arising from an "occurrence" which is in progress at the time this "policy" becomes effective, 

even if such loss or damage occurs after this "policy" becomes effective; or 
 

3. occurring.after the expiration date of this "policy," except loss or damage arising from an 
"occurrence" in progress at the time this "policy" expires. 

 
 
C. Exclusion 
 

The following exclusion is added to the "policy": 

Non-Certified Act of Terrorism Exclusion

 
This "policy" does not insure against loss or damage caused directly or indirectly by a "noncertified act 
of terrorism." Such loss or damage is excluded regardless of any other cause or event that contributes 
concurrently or in any sequence to the loss. 

 
 
D. Additional Coverage – Non-Certified Act of Terrorism 

The following Additional Coverage is added to the "policy": 

Non-Certified Act of Terrorism

 
This "policy" is extended to insure against loss or damage to "insured property" at "scheduled locations" 
resulting from a "non-certified act of terrorism." 

 
Irrespective of the number of "locations" involved, the "company" shall not be liable under this "policy" 
for more than the following Sublimits for all loss or damage caused directly or indirectly by or resulting 
from a "non-certified act of terrorism," including any loss or damage covered by this "policy" (by fire or 
otherwise) which ensues from a "non-certified act of terrorism": 

 
Sublimits: $100,000,000 per "occurrence"; subject to 
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$100,000,000 annual aggregate 

Refer to condition D of Section II of this "policy" for other provisions relating to the application of the 
above Sublimits, including the application of the annual aggregate. 

E. Additional Exclusion 

The following additional exclusion is added to the "policy": 

Exclusion of Acts of Biological or Chemical Terrorism

This "policy" does not insure against loss or damage caused directly or indirectly by a violent act or an 
act that is dangerous to human life, property or infrastructure that is committed by an individual or 
individuals where: 

1.  that act appears to be part of an effort to coerce a civilian population or to influence the policy 
or affect the conduct of any government by coercion; and 

2.  the act is not certified as a terrorist act pursuant to The Act; and 

3.  when one or more of the following are attributable to such act: 

a. the terrorism is carried out by means of the dispersal or application of pathogenic or 
poisonous biological or chemical materials; or 

b. pathogenic or poisonous biological or chemical materials are released, and it ap-
pears that one purpose of the terrorism was to release such materials. 

F. Limitation 

The following limitation is added to the "policy": 

Non-Certified Act of Terrorism Outside of the USA

The Additional Coverage – Non-Certified Act of Terrorism shall not apply to a "non-certified act of 
terrorism" that occurs outside of the fifty (50) states of the United States of America and District of 
Columbia. 

G. Application of Other Exclusions 

All other limitations and exclusions as provided elsewhere in this "policy" are in full force and effect. Nothing 
herein contained shall be held to vary, alter, waive or extend any of the terms, conditions, or limitations of 
the "policy" to which this endorsement is attached other than as above stated. 
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Policy Number: CLP 3006020 

Effective Date: July 01, 2005 

CERTIFIED ACTS OF TERRORISM ENDORSEMENT 
 

This endorsement modifies insurance provided under the following: 

PROPERTY COVERAGE FORM 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 
 
This endorsement contains words or phrases that have specific Definitions. Refer to Items A. and B. below 
for details of these Definitions. 

In consideration of the premium charged, and subject to the terms, exclusions, limits and conditions of the "policy" to 
which this endorsement is attached, this "policy" insures against loss or damage caused directly or indirectly by or 
resulting from a "certified act of terrorism." 

A. Definitions 

The following definitions are added with respect to the provisions of this endorsement to the "policy": 

1. The Act 

The Act means the federal Terrorism Risk Insurance Act of 2002, effective 

November 26, 2002. 

2. "Certified act of terrorism" 
"Certified act of terrorism" means an act that is certified by the Secretary of the Treasury, in 
concurrence with the Secretary of State and the Attorney General of the United States, to be an 
act of terrorism pursuant to The Act. The criteria contained in The Act for a "certified act of 
terrorism" include the following: 

a. The act resulted in aggregate property and casualty insurance losses in excess of $5 
million; and 

b. The act is a violent act or an act that is dangerous to human life, property or infrastruc-
ture and is committed by an individual or individuals acting on behalf of any foreign 
person or foreign interest, as part of an Effort to coerce the civilian population of the 
United States or to influence the policy or affect the conduct of the United States Gov-
ernment by coercion. 

B. Amendment 

For purposes of this endorsement only, the definition of "occurrence " stated in the "policy" to which this 
endorsement is attached, is amended as follows: 

"Occurrence" 
The term "occurrence" as applied to a "certified act of terrorism" shall mean any one loss, disaster, or 
casualty, or series of losses, disasters or casualties attributable directly or indirectly to one cause or 
to one series of similar causes. All such losses will be added together and the total amount of such 
losses will be treated as one "occurrence." It shall be defined as the sum total of all losses arising 
out of or caused by a "certified act of terrorism" during any period of 72 consecu- 
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tive hours. When filing proof of loss, the Insured shall have the right to elect the moment at which 
the 72 hour period shall be deemed to have commenced provided always that no elected 

 
 

period of 72 hours shall commence earlier than when the first loss to the insured property or inter-
ests occurs. However, the "company" shall not be liable hereunder for any loss or damage: 

1.  occurring before this "policy" becomes effective; or 
2.  arising from an "occurrence" which is in progress at the time this "policy" becomes effec-

tive, even if such loss or damage occurs after this "policy" becomes effective; or 

3.  occurring after the expiration date of this "policy," except loss or damage arising from an 
"occurrence" in progress at the time this "policy" expires. 

 
 

C. Limitation 

The following limitation is added to the "policy": 

Cap on Certified Terrorism Losses
With respect to any one or more "certified acts of terrorism" under The Act, the "company" will not 
pay any amounts for which it is not responsible under the terms of The Act. 

 
 

D. Application of Other Exclusions 
All other limitations and exclusions as provided elsewhere in this "policy" are in full force and effect. 

 
 

E. Disclosure 

The following disclosure is added to the "policy": 
"NOTICE: TERRORISM COVERAGE IN THIS ENDORSEMENT IS PARTIALLY REINSURED BY 
THE UNITED STATES UNDER A FORMULA ESTABLISHED BY FEDERAL LAW. UNDER THIS 
FORMULA, THE UNITED STATES PAYS 90% OF COVERED TERRORISM LOSSES EXCEEDING 
A STATUTORILY ESTABLISHED DEDUCTIBLE PAID BY INSURERS. ANY PREMIUM CHARGED 
FOR TERRORISM COVERAGE IS STATED HEREIN." 

F. Premium The following is added to the COMMON POLICY DECLARATIONS of this 

"policy": 

Coverage Premium

"Certified Act of Terrorism" Coverage $14,070

Nothing herein contained shall be held to vary, alter, waive or extend any of the terms, conditions, or 
limitations of the "policy" to which this endorsement is attached other than as above stated. 
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Policy Number: CLP 3006020 
Effective Date: July 01, 2005 
 
 

AUTOMOBILE PHYSICAL DAMAGE ENDORSEMENT 
 

This endorsement modifies insurance provided under the following: 

PROPERTY COVERAGE FORM 

In consideration of the premium charged, and subject to all the terms, conditions, limits and exclusions of the forms 
and endorsements on or attached to this policy (and as may subsequently be endorsed hereon) which are not in 
conflict herewith, this policy is extended as specified below. 

The Property Coverage Form (AGRN-CP 2001 (11-03)) to which this endorsement is attached is modified as 
follows: 

A. A sublimit of $15.000,000 is added as respects "automobiles" owned or leased by the Insured while stationary 
and at or within 1,000 feet of an insured location, subject to a deductible of $50.000 per "occurrence, except: 

 
$500,000 per "occurrence" as respects Over the Road coverage 

B. Insured Property is amended to include"automobiles" owned or leased by the Insured. 

C. Property Not Covered is modified to add the following exclusion: 

Any "automobile" or other property while being used in any prearranged or organized racing, speed or 
demolition contest or in any stunting activity or in practice or preparation for any such contest or activity. 

 
D. Exclusions are modified as follows: This "policy" does not cover: Actual work upon or 

installation of personal property or actual work upon automobiles; or 

Loss to any "automobile" as a result of someone causing the Insured or any of his agents or employees to 
voluntarily part with it by trick or scheme or under false pretenses. 

E. Definitions are modified as follows: 

"automobile" or "automobiles" mean a land motor vehicle(s), trailer(s) or semi-trailer(s) or other self-propelled 
machines that are licensed for use on public roads. 

F. Valuation 

As respects "automobiles", the value of the interest or property covered in the event of loss or damage will be 
determined at actual cash value as of the time of loss or damage, with proper deduction for depreciation 
however caused, and in no event to exceed what it would cost to repair or replace the same with material of 
like kind and quality within a reasonable time after such loss. 
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Policy Number: CLP 3006020 
Effective Date: July 01, 2005 

GENERAL CHANGE ENDORSEMENT 
 

This endorsement modifies insurance provided under the following: 
PROPERTY COVERAGE FORM 
EARTH MOVEMENT AND VOLCANIC ACTION ENDORSEMENT 
FLOOD AND WATER DAMAGE ENDORSEMENT 

 
 

A. The Property Coverage Form (AGRN-CP 2001 (11-03)), Section I – The Schedule, Article C. Limits of 
Liability, Paragraph 2. Sublimits is amended to include the following: 

 
    $15,000,000 per "occurrence" as respects Business Interruption-Gross Earnings 

 
$ 1.000.000 per "occurrence" as respects Communications Equipment including radio towers and 

antennae 
 

$ __ 500.000 per "occurrence" as respects Paved Surfaces 
 

$ __ 500.000 per "occurrence" as respects Personal Property Off Premises or beyond 1,000 feet from an 
insured location 

 
$ __ 500.000 per "occurrence" as respects Trees, Shrubs and Landscaping 

 
$ __ 500.000 per "occurrence" as respects Watercraft 

 
$ 50,000 per "occurrence" as respects Personal Property of Volunteers subject to $25,000 per 

volunteer 
 

$ 25,000 per "occurrence" as respects Animals subject to $1,000 per animal involved in the loss. 

This policy covers insured physical loss or damage to animals. 

 
ANIMAL Coverage Exclusions: The following exclusions are in addition to the 
EXCLUSIONS contained in the policy form. 

 
1. This additional Coverage does not insure against loss or damage resulting from 

 
a) Death, destruction, or injury from natural causes, unknown causes, (from other 

research and development procedures,) or medical procedures including surgery, 
inoculation, parturition, or abortion. 

 
b) Error or Omission in processing and/or failure on the part of the insured to 

provided nourishment, medicine, or sanitary conditions. 
 

c) Contamination of animals, food, or medicine 
 

d) The intentional slaughter of animals. 
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2. This additional coverage excludes the following unless directly resulting from other 
physical damage not excluded by this policy: 

 
a) Escape. 

 
b) Sickness, disease, infection, infestation, illness. 

 
c) Death, destruction, or injury. 

 
B. The Property Coverage Form (AGRN-CP 2001 (11-03)), Section I –The Schedule, Article D. Deductibles, is 

amended to include the following: 
 

$____50,000 per "occurrence" as respects Service Interruption 
 
C. The Property Coverage Form (AGRN-CP 2001 (11-03)), Section II — General Conditions, Item J. Error in 

Description is deleted and replaced with the following: 
 

J. ERRORS AND OMISSIONS 
 

Any unintentional error or omission made by the Insured on the description or "covered location" of 
property insured or any failure through unintentional error to include any "covered location" owned or 
occupied at inception shall not void or impair coverage provided by this policy. It is a condition that any 
error or omission shall be reported and corrected when discovered. The Company shall pay no more 
than $10,000,000 for such unintentional error or omission. 

 
D. The Property Coverage Form (AGRN-CP 2001 (11-03)), Section III – Coverage Parts, Coverage Part A: 

Property Damage, 5. Additional Coverage Extensions to Coverage Part A as respects Newly Acquired 
Locations and Property in the Course of Construction is amended to reflect a reporting period of 180 days. 

 
E. The Property Coverage Form (AGRN-CP 2001 (11-03)), Section IV: Definitions, is amended to include the 

following: 
 

The term Fine Arts shall mean paintings; etchings; pictures; tapestries; rare or art glass; art glass windows; 
valuable rugs; statuary; sculptures; antique furniture; antique jewelry; bric-a-brac; porcelains; and similar 
property of rarity, historical value or artistic merit excluding automobiles, coins, stamps, furs, jewelry, precious 
stones, precious metals, watercraft, aircraft, money, securities. 

 
F. It is agreed and understood that the coverage provided by the Earth Movement and Volcanic Action 

Endorsement (AGR-CP 4003 (11-03)) shall exclude "locations" in the state of California. 
 
G. The Flood and Water Damage Endorsement (AGR-CP 4004 (11-03)), Item B. Sublimits is amended to 

include the following: 
 

$10,000,000 per "occurrence" and in the annual aggregate as respects locations designated by FEMA as 
either partially or fully in Zone B or shaded X 

 
$ 1.000,000 per "occurrence" and in the annual aggregate as respects locations either fully or partially 

located within High Hazard Zones (Flood Zones A and/or V) 
 

$ 1,000,000 per "occurrence" and in the annual aggregate as respects Miscellaneous Unnamed 
Locations 

 
$ 1,000,000 per "occurrence" and in the annual aggregate as respects Newly Acquired Locations 
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Flood Zones beginning with the letters A and/or V and/or B or termed X -Shaded are defined by the Federal 
Emergency Management Agency and determined by the Flood Insurance Rate Map for the community in 
which the "covered locations" are situated. 

The Flood Insurance Rate Map (FIRM) is published by the National Flood Insurance Program (NFIP) and is 
available from the Federal Emergency Management Agency (FEMA). 

H. The Flood and Water Damage Endorsement (AGR-CP 4004 (11-03)), Item C. Deductible is amended to 
include the following: 
$ 500,000 per "occurrence" as respects High Hazard Flood Zones (Flood Zones A and/or V) 

I. It is hereby understood and agreed that no reporting of value changes less than $2,500,000 will be required. 
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MONTANA CHANGES - CONCEALMENT, 
MISREPRESENTATION OR FRAUD 

This endorsement modifies insurance provided under the following: 

BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
FARM COVERAGE PART — FARM PROPERTY — OTHER FARM PROVISIONS FORM — ADDITIONAL 
COVERAGES, CONDITIONS, DEFINITIONS 
FARM COVERAGE PART — MOBILE AGRICULTURAL MACHINERY AND 
EQUIPMENT COVERAGE FORM 
FARM COVERAGE PART — LIVESTOCK COVERAGE FORM 

The CONCEALMENT, MISREPRESENTATION OR 
FRAUD Condition is replaced by the following: 
CONCEALMENT, MISREPRESENTATION OR FRAUD 
We will not pay for loss ("loss") or damage in a case of: 
1. Concealment or misrepresentation of a material fact; 

or 
2. Fraud; 
committed by you or any other insured ("insured"), 
whether before or after the loss ("loss") and relating to 
coverage of the loss ("loss") under this policy. 

We will not pay for any loss ("loss") or damage in any 
case if: 
1. Concealment or misrepresentation of a material fact; 

or 
2. Fraud; 
is committed by you or any other insured ("insured") in 
the application for this policy. 
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MONTANA CHANGES - CONFORMITY 
WITH STATUTES 

This endorsement modifies insurance provided under the following: 

BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART CRIME AND 
FIDELITY COVERAGE PART 
EMPLOYMENT RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
FARM UMBRELLA LIABILITY POLICY 
LIQUOR LIABILITY COVERAGE PART 
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
PROFESSIONAL LIABILITY COVERAGE PART 
RAILROAD PROTECTIVE LIABILITY COVERAGE PART 

A. The following Condition is added: 
Conformity with Montana statutes. The provisions of 
this policy or Coverage Part conform to the minimum 
requirements of Montana law and control over any 
conflicting statutes of any state in which you reside 
on or after the effective date of this policy or 
Coverage Part. 
However, with respect to insurance provided under 
the Commercial Automobile Coverage Part, while a 
covered "auto" is away from Montana: 
1. We will increase the Limit of Insurance for Liabil-

ity Coverage to meet the limits specified by a 
compulsory or financial responsibility law of the 
jurisdiction where the covered "auto" is being 
used. This extension does not apply to the limit 
or limits specified by any law governing motor 
carriers of passengers or property. 

2. We will provide the minimum amounts and types 
of other coverages, such as no-fault, required of 
out-of-state vehicles by the jurisdiction where the 
covered "auto" is being used. 

3. No one will be entitled to duplicate payments for 
the same elements of loss. 

Any provision of this policy or Coverage Part (includ-
ing endorsements which modify the policy or Cover-
age Part) that does not conform to the minimum re-
quirements of a Montana statute is amended to 
conform to such statute. 

B.



 

MONTANA CHANGES 
This endorsement modifies insurance provided under the following: 

BOILER AND MACHINERY COVERAGE PART 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART CRIME 
AND FIDELITY COVERAGE PART 

EMPLOYMENT RELATED PRACTICES LIABILITY COVERAGE PART 
FARM COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 

PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

A. Paragraph 2. of the Cancellation Common Policy 
Condition is replaced by the following:  (

2. Cancellation Of Policies a. Midterm Cancellation (

(

We may cancel this policy based on the pro-
visions below, by mailing or delivering written 
notice to the first Named Insured at least 10 
days before the effective date of cancellation: 

(1) If this policy has been in effect for less than 
60 days, except as provided in 2.a.(3) 
below, we may cancel for any reason. 

(2) If this policy has been in effect for 60 days 
or more, we may cancel this policy prior to 
the expiration of the agreed term or prior to 
one year from the effective date of the policy 
or renewal, whichever is less, only for one 
or more of the following reasons: 

(3) 

b. An
We
tha
firs
can
ver
will
dat

(a) Failure to pay a premium when due; 
(b) Material misrepresentation; 
(c) Substantial change in the risk assumed, 

except to the extent that we should 
reasonably have foreseen the change or 
contemplated the risk in writing the 
contract; 
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d) Substantial breaches of contractual 

duties, conditions or warranties; 

Determination by the Commissioner of
Insurance that continuation of the policy
would place us in violation of the
Montana Insurance Code; 

Financial impairment of us; or 
Such other reasons that are approved
by the Commissioner of Insurance. 

e)

(f) 
g) 

If this policy has been issued for a term
longer than one year, and if either the
premium is prepaid or an agreed term is
guaranteed for additional premium con-
sideration, we may cancel this policy only
for one or more of the reasons stated in
2.a.(2) above. 
niversary Cancellation 
 may cancel any policy with a term of more
n one year by mailing or delivering to the
t Named Insured written notice of
cellation at least 45 days before the anni-
sary date cf the policy. Such cancellation
 be effective on the policy's anniversary
e. 
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B. Paragraph 5. of the Cancellation Common Policy 
Condition is replaced by the following: 
5. If this policy is cancelled, we will send the first 

Named Insured any premium refund due. If we 
cancel, the refund will be pro rata. If the first 
Named Insured cancels, the refund may be less 
than pro rata. The cancellation will be Effective 
even if we have not made or offered a refund. 
However, when a financed insurance policy is 
cancelled, we will send any refund due to the 
premium finance company on a pro rata basis. 

C. Any When We Do Not Renew Condition is deleted. 
The following When We Do Not Renew Condition is 
added: 
1. If we elect not to renew this Coverage Part, we will 

mail or deliver to the first Named Insured shown 
in the Declarations and agent, if any, a notice of 
intention not to renew at least 45 days before the 
agreed expiration date. 

2. We need not mail or deliver this notice if: 
a. You have purchased insurance elsewhere; 
b. You have accepted replacement coverage; 
c. You have requested or agreed to nonrenewal; 

or 
d. This policy is expressly designated as non-

renewable. 


